RESOLUTION NO. 407

A RESOLUTION AUTHORIZING CASH RECONCILIATION JOURNAL ENTRIES TO
CORRECT CASH BALANCE

WHEREAS, the Town of Stevensville's cash balance is not reconciled to the
Town of Stevensville’s financial statements; and

WHEREAS, the Town of Stevensville has not been issued an audit report
for fiscal year 2015 per Montana Code Annotated (MCA) 2-7-503 & 2-7-514, due to
cash not balancing; and

WHEREAS, the Town of Stevensville contracted with Jessica Connolly, CPA to
reconcile cash for June 30, 2014 and June 30, 2015; and

NOW THEREFOR, BE IT RESOLVED, that the Town of Stevensville Council
authorizes the following journal entries to correct the cash balance per Jessica
Connolly’s reconciliation results in order to receive a fiscal year 2015 audit report:

Period 13/15 (June 30, 2014 Adjustment)

Credit Cash: Account # 101000 - $7,026.77

Debit Prior Period Adjustment (PPA): Account # 271500 - $7,026.77
Period 13/15 (June 30, 2015 Adjustment)

Credit Cash: Account # 101000 - $33,414.62

Credit Misc Revenue: Account # 360000 - $33,414.62

Passed and Adopted by the Town Council of the Town of Stevensville, Montana, this
22" day of May, 2017.

APPROVED: ATTEST:

Jim ﬁ'rews, Mayor Stacy Bart tt Town Clerk




Connolly Accounting & Tax Services
Jessica M. Connolly, CPA

P.O. Box 426 ¢ 5t. Regis, MT 59866 ¢ (406) 649-7206

May 1, 2017

To: Jim Crews, Town of Stevensville - Mayor

I have been hired by the Town of Stevensville to perform FY 2016 closing
entries and prepare the FY 2016 Annual Financial Report. In addition, the
FY 2015 audit report has not been issued due to the fact cash has not
balanced for several years. Consequently, I was also been hired to reconcile
cash for June 30, 2014 and June 30, 2015.

On April 7%, I completed the cash reconciliations for June 2014 and June
2015, as follows:

June 2014 cash is overstated $7,026.77, this will be corrected in FY 2015 as
a prior period adjustment.

June 2015 cash is understated $26,387.85 or $33,414.62 after the $7,026.77
adjustment above.

I recommend the corrections be made in the General Fund. It is possible the
errors are not all related to the General Fund, however, due to the fact the
errors could have occurred anytime between July 2013 to June 2015, I do
not believe it is cost effective to spend additional time on this issue.

Please inform your auditors as soon as possible the cash adjustments should
be made to the General Fund. Once the cash adjustments are completed, the

auditors will be able to issue the FY 2015 audit report which has a due date
of June 30, 2016.

Sincerely,

Jessica M. Connolly, CPA



Town of Stevensville

- 7/31/2015
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Town of _Stevensvi lle
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Town of Stevensville

- 7/31/2014 R
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Town of Stevensville
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