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INDEPENDENT AUDITOR’S REPORT 
 
 

To the Town Council 
Town of Stevensville, Montana 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of the Town of Stevensville, as of and for the year 
ended June 30, 2014, and the related notes to the financial statements, which collectively comprise the Town of 
Stevensville’s basic financial statements as listed in the table of contents.  
 
Management’s Responsibility for the Financial Statements 
 
Town of Stevensville’s management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund 
information of the Town of Stevensville, as of June 30, 2014, and the respective changes in financial position and, 
where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
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Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s discussion and 
analysis and be presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary information in accordance 
with auditing standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.  
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
Town of Stevensville’s basic financial statements. The general fund budgetary comparison and schedule of 
expenditures of federal awards, as required by Office of Management and Budget Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations are presented for purposes of additional analysis and are not a 
required part of the basic financial statements.  
 
The general fund budgetary comparison and schedule of expenditures of federal awards are the responsibility of 
management and were derived from and relates directly to the underlying accounting and other records used to prepare 
the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the general fund budgetary comparison and the schedule of 
expenditures of federal awards are fairly stated, in all material respects, in relation to the basic financial statements as a 
whole. 
 
Other Reporting Required by Government Auditing Standards  
 
In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2015 on our 
consideration of the Town of Stevensville’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements, and other matters.  The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the results 
of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance.  That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
Town’s internal control over financial reporting and compliance. 
 

 
 
Wipfli LLP  
 
Helena, Montana 
June 30, 2015 
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The management discussion and analysis of the Town of Stevensville offers readers of 
the Town’s financial statements this narrative overview and analysis of the financial 
activities of the Town for the fiscal year ended June 30, 2014.  We encourage readers 
to read the information presented here in conjunction with additional information 
that we have furnished in the Town’s financial statements, which follow this 
narrative.  
 
 
Overview of the Financial Statements 
 
This discussion and analysis are intended to serve as an introduction to the Town of 
Stevensville’s basic financial statements.  The Town’s basic financial statements 
consist of three components; 1) government-wide financial statements, 2) fund 
financial statements, and 3) notes to the financial statements. The basic financial 
statements present two different views of the Town through the use of government-
wide statements and fund financial statements.  In addition to the basic financial 
statements, this report contains other supplemental information that will enhance the 
reader’s understanding of the financial condition of the Town of Stevensville.  
 
Basic Financial Statements 
 
Government-wide Financial Statements  
The government-wide financial statements are designed to provide the reader with a 
broad overview of the Town’s finances, similar in format to a financial statement of a 
private-sector business.  The government-wide statements provide short and long-
term information about the Town’s financial status as a whole.  
 
The two government-wide statements report the Town’s Net Position and how they 
have changed.  Net Positions are the difference between the Town’s total assets and 
total liabilities.  Measuring Net Position is one way to gauge the Town’s financial 
condition.   
 
The government-wide statements are divided into two categories:  1) governmental 
activities; and 2) business-type activities.  The governmental activities include most 
of the Town’s basic services such as public safety, public works, parks and recreation, 
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and general administration.  Property taxes and state and federal grant funds finance 
most of these activities.  The business-type activities are those that the Town charges 
customers to provide.  These include the water and sewer services offered by the 
Town of Stevensville.   
 
The government-wide financial statements are on pages 22-23 of this report.  
 

Fund Financial Statements 
The next statements on pages 22-29 are Fund Financial Statements.  The fund 
financial statements provide a more detailed look at the Town’s most significant 
activities.  A fund is a grouping of related accounts that is used to maintain control 
over resources that have been segregated for specific activities or objectives.  The 
Town of Stevensville like all other governmental entities in Montana uses fund 
accounting to ensure and reflect compliance (or non-compliance) with finance-related 
legal requirements, such as the General Statutes or the Town’s budget ordinance.  All 
of the funds of the Town of Stevensville can be divided into three categories:  
governmental funds, proprietary funds and fiduciary funds. 
 

Governmental Funds  
Governmental funds are used to account for those functions reported as governmental 
activities in the government-wide financial statements.  Most of the Town’s basic 
services are accounted for in governmental funds.  These funds focus on how assets 
can readily be converted into cash flow in and out, and what monies are left at year-
end that will be available for spending in the next year.  Governmental funds are 
reported using an accounting method called modified accrual accounting that 
provides a short-term spending focus.  As a result, the governmental fund financial 
statements give the reader a detailed short-term view that helps him or her 
determine if there are more or less financial resources available to finance the 
Town’s programs.  The relationship between government activities (reported in the 
Statement of Net Position and the Statement of Activities) and governmental funds is 
described in a reconciliation that is a part of the fund financial statements.   
 
The Town of Stevensville adopts an annual budget for its governmental funds, and a 
budget for its proprietary funds, as required by the General Statutes.  The budget is a 
legally adopted document that incorporates input from the citizens of the Town, the 
management of the Town, and the decisions of the Council about which services to 
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provide and how to pay for them.  It also authorizes the Town to obtain funds from 
identified sources to finance these current period activities.  The budgetary 
statements provided for the General Fund, IP Settlement Fund & ED Fund 
demonstrates how well the Town complied with the budget ordinance and whether or 
not the Town succeeded in providing the services as planned when the budget was 
adopted.  The budgetary comparison statement uses the budgetary basis of 
accounting which is the modified accrual basis and is presented using the same 
format, language, and classifications as the legal budget document.  The statement 
shows four columns:  1) the original budget as adopted by the Council; 2) the final 
budget as amended by the Council; 3) the actual resources, charges to appropriations, 
and ending balances in the Fund; and 4) the difference or variance between the final 
budget and the actual resources and charges.    
 
Proprietary Funds  
The Town of Stevensville has two enterprise funds. Enterprise Funds are used to 
report the same functions presented as business-type activities in the government-
wide financial statements.  The Town of Stevensville uses enterprise funds to account 
for its water and sewer services.  These funds are the same as those functions shown 
in the business-type activities in the Statement of Net Position and the Statement of 
Activities. 
 
Fiduciary Funds  
The Town of Stevensville has one fiduciary fund.  Fiduciary funds are trust or agency 
funds used to account for assets held by the Town in a trustee capacity or as an agent 
for individuals, private organizations, other governments, and/or other funds.  These 
may include (a) expendable trust funds, (b) nonexpendable trust funds, (c) pension 
trust funds and (d) agency funds.  The Town uses fiduciary funds to account for court 
bonds and fire relief pension. 
 
Notes to the Financial Statements  
The next section of the basic financial statements is the notes (pages 30 - 45).  The 
notes to the financial statements explain in detail some of the data contained in 
those statements.  After the notes, supplemental information is provided to show 
details about the Town’s individual funds.  Budgetary information required by statutes 
also can be found in this part of the statements.  
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Government-Wide Financial Analysis 
As noted earlier, Net Position may serve over time as a useful indicator of a 
government’s financial position.  In the case of the Town of Stevensville, assets 
exceeded liabilities by $9,578,084 at year ended June 30, 2014. 
 
 

Town of Stevensville Net Position 
 Governmental 

Activities Business -type Activities Total
   
 12 -13 13 - 14 12 - 13 13 - 14 12 - 13 13 - 14

Assets   
Current  assets $1,217,469 $1,212,676 $1,411,788 $1,645,638 $2,629,257 $2,858,314 
Non-current 
assets $316,761 $365,949 $8,767,547 $11,687,008 $9,084,307 $12,052,957 
Total Assets $1,534,230 $1,578,625 $10,179,334 $13,332,646 $11,713,565 $14,911,271 
       
Liabilities       
Current 
liabilities $35,321 $52,454 $1,010,627 $651,158 $1,045,948 $703,612 
Non-current 
liabilities $13,684 $19,216 $2,530,115 $4,610,358 $2,543,799 $4,629,575 
 
Total Liabilities $49,005 $71,670 $3,540,742 $5,261,517 $3,589,747 $5,333,187 
       
Net Position       
Net investment 
in capital 
assets  $316,761 $364,069 $5,151,668 $6,636,513 $5,468,428 $7,000,582 
Restricted $413,214 $449,257 $188,496 $360,984 $601,710 $810,241 
Unrestricted $755,250 $693,629 $1,298,429 $1,073,632 $2,053,679 $1,767,261 
Total Net 
Position $1,485,225 $1,506,955 $6,638,593 $8,071,129 $8,123,817 $9,578,084 
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The Town of Stevensville’s investment in capital assets (e.g. land, buildings, 
equipment, water and wastewater infrastructure), less any related debt used to 
acquire those assets that is still outstanding is a large portion of the Town’s Net 
Position.  The Town of Stevensville uses these capital assets to provide services to 
citizens; consequently these assets are not available for future spending.  Although, 
the Town of Stevensville’s investment in its capital is reported net of related debt, it 
should be noted that the resources needed to repay this debt must be provided from 
other sources, since the capital assets themselves cannot be used to liquidate these 
liabilities.    
 
The Town capitalizes new streets, sidewalks, curbs, gutters and storm drains that are 
dedicated to the town from new development (i.e. subdivisions).  The Town of 
Stevensville will not retroactively capitalize intangible assets, such as easements, 
right-of-ways, licenses, permits, computer software, websites, land use rights, etc. at 
the present time.   
 
Unrestricted assets may be used to meet the government’s ongoing obligations to 
citizens and creditors.   
 
Current and other assets include cash, cash equivalents, taxes receivables, accounts 
receivables, and other receivables.   
 
The Town of Stevensville has outstanding debt (e.g. general obligation bonds, loans, 
contracts) in the governmental activities.  Included in this debt is a MT Board of 
Investments INTERCAP loan totaling $753,771 for interim financing for the water 
system improvement project.  This interim financing will be converted into a bond at 
the conclusion of the project. 
 
The governmental funds have total Net Position of $1,506,955.  Included within the 
total Net Position are fund balances totaling $693,629 for the year ending June 30, 
2014, which is available for future spending.  The unrestricted fund balances may be 
used to meet the government’s ongoing obligations to citizens and creditors. 
 
  



    Town of Stevensville 
Management Discussion and Analysis 

Fiscal Year ending June 30, 2014 
 

Page 9 

 
Business-type activities  
The total Net Position of the Town of Stevensville water, wastewater utility, and 
airport reported as business-type activities, increased by $1,432,536.  The investment 
in capital assets net of related debt decreased $1,484,845, due to existing water 
system debt, and annual loan sewer bond debt payments.   The unrestricted Net 
Position decreased $224,797.  The decrease in unrestricted Net Position is from 
transfers to sewer replacement and depreciation funds for future projects, an 
increase in compensated absences and an increase in OPEB, and sewer debt 
reduction. 
 
 
Governmental activities  
Governmental activities increased the Town of Stevensville’s Net Position by $20,624.  
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Town of Stevensville’s CHANGES IN NET POSITION - Revenue 

 Governmental 
Activities 

Business-type 
Activities Total 

   
 12 – 13 13 - 14 12 – 13 13 - 14 12 - 13 13 - 14

General 
Revenues 

  

Property taxes $267,102 $275,411 $4,000 $267,102 $279,411

Local option 
tax $43,922 $47,519   $43,922 $47,519 
Program 
Revenues 

  

Charges for 
Services $92,424 $112,961 $953,732 $987,099 $1,080,629 $1,100,060 
Licenses and 
permits $8,029 $12,733   $8,029 $12,733 
Unrestricted 
Fed/State 
shared 
revenues $177,357 $170,981   $177,357 $170,981 
Unrestricted 
investment 
earnings $2,051 $1,561 $3,270 $304 $5,321 $1,865 

Misc. $13,551 $18,547 $1,978 $1,950 
 

$15,529 $20,497 
Operating 
grants & 
contributions $39,389 $87,450 $591,165 $1,508,143 $1,032,034 $1,595,593 

Capital grants 
& contributions       

Total 
Revenues $643,825 $727,163 $1,550,145 $2,501,495 $2,193,970 $3,228,659 
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Town of Stevensville’s CHANGES IN NET POSITION - Expenses 

 
Governmental 

Activities 
Business-type 

Activities Total 
 12 – 13 13 - 14 12 – 13 13 - 14 12 - 13 13 - 14

Expenses   

General 
Government $157,279 $173,294   $157,279 $173,294 
Public safety $244,630 $337,974   $244,630 $337,974 
Public works $120,457 $123,054   $120,457 $123,054 
Culture & 
Recreation $33,523 $50,325   $33,523 $50,325 
Housing/ 
Community 
Development $0 $0   $0 $0 
Miscellaneous $855 $21,943   $855 $21,943 
Water   $240,901 $350,704 $240,901 $350,704 
Sewer   $418,449 $496,039 $418,449 $496,039 
Airport   $184,402 $223,341 $184,402 $223,341 
Total Expenses $556,744 $706,539 $843,752 $1,070,084 $1,400,496 $1,776,674 
       
Change in Net 
Position $87,081 $20,624 $706,392 $1,431,412 $793,473 $1,452,035 
Net Position 
July 1, 2013 $1,486,331  $6,639,718  $8,126,049  
Net Position 
June 30, 2014  $1,506,955  $8,071,129  $9,578,084 
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The cost of all governmental activities this year was $706,539. Property taxes, 
Federal/State shared revenue accounted for the majority of the revenues used to 
finance governmental activities.  The cost of FY 13 - 14 governmental activities 
increased $149,795 from FY 12 - 13. 
 
The cost of business-type activities this year was $1,070,084.  Charges for services 
accounted for the majority of the revenues used to finance business-type activities.  
The cost of FY 13 - 14 business-type activities increased $226,332. 
 
Capital grants and contributions for ongoing water & sewer improvement projects 
totaled $1,504,034.   
 
The Town had a stronger net asset position at the end of FY 13 - 14 as the 
aforementioned completed sewer and airport projects became assets instead of 
construction in progress. 
 
Financial Analysis of the Government’s Funds 
As noted earlier, the Town of Stevensville uses fund accounting to ensure and 
demonstrate compliance with finance-related legal requirements. 
 
Governmental Funds   
The focus of the Town of Stevensville’s governmental funds is to provide information 
on near-term inflows, outflows, and balances of spendable resources.  Such 
information is useful in assessing the Town of Stevensville’s financing requirements.   
 
As of June 30, 2014, the Town of Stevensville’s governmental funds reported 
combined fund balances of $1,160,175, a decrease of $15,060 in comparison with the 
prior year. 
 
Of these fund balances $780,188 or approximately 67% was restricted or committed to 
specific types of activities i.e. $308,489 for capital projects and $22,443 for general 
government fund activities (Insurances, PERS, etc), $58,417 for public safety, and 
$276,674 for public works. 
 
The General Fund is the chief operating fund of the Town of Stevensville.  As of June 
30, 2014, the fund balance of the general fund was $379,987.  This unreserved 
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balance is budgeted as cash available in 2014-2014.  The fund balance increased by 
$46,836 in fiscal year 2013-2014. Actual expenses were less than budgeted by 
approximately 2% or $12,415.   
 
The Town of Stevensville does not have a debt service fund.  The Town of Stevensville 
does not have any general obligation bonds outstanding (which would be paid by 
property taxes) at the present time.    
 
The Capital Improvement Fund provides funding for capital projects (land purchase, 
equipment, construction of building, etc) of the Town of Stevensville, which are not 
normal operating or maintenance type expenditures reportable within the general 
fund or other governmental funds.  The total fund balance as of June 30, 2014, is 
$222,257.   
 
The Town of Stevensville does not have Internal Service Funds or Permanent Funds. 
 
The Town of Stevensville maintains one Fiduciary Fund for the Firemen’s Relief 
Association of the Town of Stevensville.  This fund receives revenue from 
intergovernmental funds.  The funds are received and disbursed to the Stevensville 
Volunteer Firemen’s Relief Association on a quarterly basis.  The Association has their 
own governing board.   
 
Proprietary Fund   
The Town of Stevensville’s proprietary funds provide the same type of information 
found the in the government-wide financial statements, but in more detail.  No 
property tax revenue was used to support business-type activities. 
 
Net Position of the water and wastewater (sewer) utilities and Airport as of June 30, 
2014 were $8,071,129 a $1,432,536 increase over fiscal year 2012 – 2013. 
 
The water utility Net Position was $3,130,386, an increase from the previous year of 
$721,448.   
 
The wastewater (sewer) utility Net Position was $2,418,587, an increase from the 
previous year of $557,532.  The increase in the wastewater (sewer) Net Position is 
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primarily from the reduction of the sewer system debt, the increase in the 
replacement and depreciation reserve, and depreciation. 
 
The financial statements and a statement of cash flows for the enterprise funds can 
be found on pages 28 - 30 of this report. 
 
General Fund Budgetary Highlights 
Budgets are adopted at the department level of expenditures. Differences between 
the original budget and the final amended budget were relatively minor.   
 
 
 
Capital Asset and Debt Administration 
 
Capital Assets   
The Town of Stevensville’s investment in capital assets for its governmental and 
business-type activities as of June 30, 2014 amounts to $11,690,093 net of 
accumulated depreciation.  This investment in capital assets includes land, buildings, 
improvements other than buildings, machinery and equipment, infrastructure, 
construction in progress, source of supply, transmission and distribution and general 
plant.  Land is not depreciated.  The total increase in the Town of Stevensville’s 
investment in capital assets for the current fiscal year was a total of $2,794,282 or a 
31% increase.   
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Town of Stevensville’s Capital Assets 
 

Governmental 
Activities 

Business-type 
Activities 

 
Total 

  12 –13  13-14 12 – 13 13-14 12 - 13 13 - 14
    
    
Land $2,707 $2,707 $663,198 $663,198 $665,905 $665,905 
Buildings  $427,934 $427,934 $155,977 $155,977 $583,911 $583,911 
Improvements 
other than 
buildings $109,005 $123,496 $2,853,979 $2,853,979 $2,962,983 $2,977,475 
Machinery & 
equipment $583,587 $615,707 $354,532 $429,721 $583,587 $1,045,428 
Infrastructure 
Construction in 
progress 

 
 

$21,366 
 
 $1,033,971 

$385,174 
 

$2,842,460 $1,033,971 

$406,540 
 

$2,842,460 
Source of supply   $84,754 $84,754 $84,754 $84,754 
Pumping Plant   $18,900 $18,900 $18,900 $18,900 
Transmission &    
distribution   $1,360,916 $2,214,425 $1,360,916 $2,214,425 
Treatment  
Plant   $5,823,259 $5,823,259 $5,823,259 $5,823,259 
Total Capital 
Assets $1,120,526 $1,191,209 $10,652,317 $15,471,846 $11,772,844 $16,663,057 
       
Less 
Accumulated  
  Depreciation 

 
(806,473) (827,140) 

 
(3,770,435) 

 
(4,145,823) 

 
(4,576,908) (4,972,963) 

   
Capital Assets 
net of 
depreciation $316,760 $364,069 $8,579,051 $11,326,024 

 
$8,085,790 $11,690,093 
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As mentioned earlier, the Town does not capitalize the current streets.  The Town 
capitalizes new streets, sidewalks, curbs, gutters, and storm drains at the time of 
construction or reconstruction of the existing streets, sidewalks, curbs, gutters, and 
storm drains   The Town capitalizes new streets, sidewalks, curbs, gutters and storm 
drains that are dedicated to the town from new development (i.e. subdivisions). 
 
The Town of Stevensville does not retroactively capitalize intangible assets, such as 
easements, right-of-ways, licenses, permits, computer software, websites, land use 
rights, etc. at the present time.  The Town of Stevensville capitalizes intangible 
assets, such as easements, right-of-way easements, licenses, permits, computer 
software, websites, land use rights, etc. 
 
The ongoing water and sewer improvement projects were the additions to the Town 
of Stevensville’s capital assets in business-type fund activities.  The expenses for 
these projects are reported in construction in progress. Both projects will be 
capitalized at the date of their completion. 
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Capital Asset and Debt Administration 
Long-term Debt   
At the end of the current fiscal year, the Town of Stevensville has a total bonded debt 
outstanding of $2,473,405 entirely backed by the revenues of the sewer utility.  The 
outstanding debt for the wastewater utilities decreased $46,979 for the fiscal year 
ended June 30, 2014.   
 
The Town of Stevensville has three outstanding loans to the Montana Department of 
Aeronautics in the amount of $43,303.  These loans are 10 year notes; the first is due 
in 2016 with an outstanding balance at the end of the fiscal year of $18,417 at a 
4.125% rate of interest.  The 2nd loan is due in 2019 with an outstanding balance of 
$8,329 at a 1.625% rate of interest.  The 3rd loan is due in 2023 with an outstanding 
balance of $16,557 at a 1.625% rate of interest. These obligations are paid from 
airport charges for service and airport reserve funds.   
 
The Town of Stevensville does not have any general obligation bonds as of June 30, 
2014.   

 
Town of Stevensville’s Outstanding Debt 

 Governmental 
Activities 

Business-type
Activities Total 

 12 – 13 13 – 14 12 – 13 13 – 14 12 – 13 13 - 14
   
Water  
revenue 
bonds and    $0 $0 $0 $0 
Sewer  
revenue 
bonds   $2,517,384 $2,473,405 $2,517,384 $2,473,405 
Total   $2,517,384 $2,473,405 $2,517,384 $2,473,405 
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Town of Stevensville’s Outstanding Contracts, Notes or Loans Payable 
 Governmental 

Activities 
Business-type

Activities Total 
 12 – 13 13 – 14 12 - 13 12 – 13 11 – 12 12 - 13
    

INTERCAP 
loan 
water 
utility    

 
$877,221 $2,926,771 $877,221 $2,926,771

MT 
Aeronautics   $62,295 $43,303 $62,295 $43,303 
Total   $91,112 $2,970,075 $91,112 $2,970,075
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The INTERCAP loan is the interim financing loan for the water system improvement 
project.  Upon completion of the water project, USDA Rural Development will pay off 
the interim financing loan.  The debt will then be converted to a water revenue bond 
supported by water utility charges. 
 
Other obligations include accrued vacation leave and sick leave and other post 
employment benefits (OPEB). These are accounted for in the Long-term Debt 
Accounts.  The Net change in Compensated Absences and OPEB is reflected in the 
statement of activities in department expenses. Compensated Absences are reported 
as the actual amount accrued as of June 30, 2014.    
 
 
 
 
The Town’s Future  
The Town government officials have taken prudent steps to ensure town services are 
adequately provided to the citizens of Stevensville. They discuss and review the 
budget prior to adoption; they analyze revenue compared to expenditures, and we 
have an adopted rolling five-year capital improvements plan in place. 
 
Two major projects are planned in the Stevensville Roads & Streets Department: 

1.  The Town will undertake a major repaving project in FY 13-14. This project 
will be funded through gas tax monies. 
   
2.  Sidewalk repairs are also planned for this next fiscal year, funded through a 
combination of capital assets set aside for sidewalk repair and homeowner 
funds as provided by Ordinance #138, approved by the Council on April 25, 2014 

 
Phase 2 of the sewer project in the TIFD will be completed in FY 13-14.  Phase 3 
wastewater treatment plant (the headworks and nutrient removal project) will 
commence in FY 13-14.  Future capital outlays for this project will be covered by a 
combination of loans & grants. 
 
The water line improvement project will be completed in FY 13-14 and the four new 
wells will also be online and operational in FY 13-14.  The last phase of the water 



    Town of Stevensville 
Management Discussion and Analysis 

Fiscal Year ending June 30, 2014 
 

Page 20 

system improvement project (storage tank) will commence in 2016.  Future capital 
outlays for this project will be covered by combination of loans & grants. 
 
The airport taxi lane extension project was completed in this fiscal year.  The primary 
purpose of the taxi lane expansion project was to open up an area for future 
expansion which gives the Town an area that will accommodate two eight pack t- 
hangars as well as seven new lots for commercial use. Capital outlay for this project 
was a combination of loans & grants from Montana Department of Aeronautics with 
loan payments funded through airport user charges for service. 
 
The Town continues to partner with the Stevensville Main Street Association (SMSA) 
for the purpose of strengthening diversified industries, supporting thriving commercial 
centers while maintaining a traditional, rural, high quality lifestyle. SMSA brings a 
wealth of knowledge and experience to the city and serves as an invaluable resource.  
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The Town’s Future  
 
The Town’s rolling five-year Capital improvement Plan (CIP) serves as a planning tool, 
addresses our infrastructure and capital needs now and into the future. Town Hall 
facility, fire, police, water, and sewer departments, parks & recreation, cemetery, 
streets/alleys, and airport needs are identified in the CIP. The CIP includes five years 
of capital needs and will be updated on an annual basis. 
 
Requests for Information 
 
This report is designed to provide an overview of the Town’s finances for those with 
an interest in this area.  Questions concerning any of the information found in this 
report or requests for additional information should be directed to: 
 
Stephanie D. Mapelli, Treasurer 
Stephanie@townofstevensville.com 
406.777.5271 x3 
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Town of Stevensville
Statement of Net Postion

June 30, 2014

ASSETS
Current assets:

Cash and investments $ 1,191,532.49          $ 1,181,900.64       $ 2,373,433.13       
Taxes and assessments receivable, net 21,143.05               2,935.15              24,078.20            
Accounts receivable - net -                          82,183.73            82,183.73            
Due from other governments -                          378,618.74          378,618.74          

Total current assets $ 1,212,675.54              $ 1,645,638.26       $ 2,858,313.80       

Noncurrent assets:
Restricted cash and investments $ -                          $ 360,984.00          $ 360,984.00          
Noncurrent portion of notes, loans and contracts receivable 1,880.00                 -                       1,880.00              
Capital assets - land 2,707.00                 663,197.69          665,904.69          
Capital assets - construction in progress -                          2,842,459.54       2,842,459.54       
Capital assets - net of depreciation 361,362.41             7,820,366.38       8,181,728.79       

Total noncurrent assets $ 365,949.41                 $ 11,687,007.61     $ 12,052,957.02     
Total Assets $ 1,578,624.95              $ 13,332,645.87     $ 14,911,270.82     

LIABILITIES
Current liabilities:

Accounts payable 30,972.61               470,101.47          501,074.08          
Accrued interest payable -                          48,000.00            48,000.00            
Due to other governments 2,264.63                 -                       2,264.63              
Current portion of long-term capital liabilities -                          106,400.00          106,400.00          
Current portion of compensated absences payable 19,216.50               26,657.00            45,873.50            

Total current liabilities $ 52,453.74                   $ 651,158.47          $ 703,612.21          

Noncurrent liabilities:
Deposits payable $ -                          $ 590.53                 $ 590.53                 
Noncurrent portion of long-term capital liabilities -                          4,583,110.64       4,583,110.64       
Noncurrent portion of compensated absences 19,216.50               26,657.00            45,873.50            

Total noncurrent liabilities $ 19,216.50               $ 4,610,358.17    $ 4,629,574.67    
Total Liabilities $ 71,670.24               $ 5,261,516.64    $ 5,333,186.88    

NET POSITION
Net investment in capital assets $ 364,069.41             $ 6,636,512.97       $ 7,000,582.38       
Restricted for:

Replacement and depreciation -                          150,120.00          150,120.00          
Debt service -                          210,864.00          210,864.00          
Public safety 58,417.09               58,417.09            
Public works 276,673.52             276,673.52          
Housing & community development 114,166.04             114,166.04          

Unrestricted 693,628.65             1,073,632.26       1,767,260.91       
Total net position $ 1,506,954.71          $ 8,071,129.23    $ 9,578,083.94    

See accompanying notes to the financial statements

Governmental 
Activities

Business-type 
Activities Total
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1 2 3

5210 5310 5610

Water Sewer Airport  Totals 
ASSETS
Current Assets

Cash and investments $ 850,161.14          $ 245,585.84         $ 86,153.66       $ 1,181,900.64    
Taxes and assessments receivable, net 1,247.52              1,687.63             -                  2,935.15           
Accounts receivable - net 15,111.01            67,072.72           -                  82,183.73         
Due from other governments 316,711.66          61,907.08           -                  378,618.74       

Total Current Assets $ 1,183,231.33       $ 376,253.27         $ 86,153.66       $ 1,645,638.26    
Noncurrent Assets

Restricted cash and investments $ 157,968.00          $ 203,016.00         $ -                  $ 360,984.00       
Capital assets - land 49,007.74            16,627.30           597,562.65     663,197.69       
Capital assets - construction in progress 2,842,459.54       -                      -                  2,842,459.54    
Capital assets - net of depreciation 1,500,726.86       4,433,935.69      1,885,703.83  7,820,366.38    

Total Noncurrent Assets $ 4,550,162.14       $ 4,653,578.99      $ 2,483,266.48  $ 11,687,007.61  
Total Assets $ 5,733,393.47       $ 5,029,832.26      $ 2,569,420.14  $ 13,332,645.87  

LIABILITIES
Current Liabilities

Accounts payable 353,060.54          112,973.84         4,067.09         470,101.47       
Accrued interest payable 48,000.00            -                      -                  48,000.00         
Current portion of long-term capital liabilities 54,000.00            46,000.00           6,400.00         106,400.00       
Current portion of compensated absences payable 14,166.50            12,445.00           45.50              26,657.00         

Total Current Liabilities $ 469,227.04          $ 171,418.84         $ 10,512.59       $ 651,158.47       
Noncurrent Liabilities

Deposits payable $ 613.88                 $ (23.35)                 $ -                  $ 590.53              
Noncurrent portion of long-term capital liabilities 2,119,000.00       2,427,404.98      36,705.66       4,583,110.64    
Noncurrent portion of compensated absences 14,166.50            12,445.00           45.50              26,657.00         

Total Noncurrent Liabilities $ 2,133,780.38       $ 2,439,826.63      $ 36,751.16       $ 4,610,358.17    
Total Liabilities $ 2,603,007.42       $ 2,611,245.47      $ 47,263.75       $ 5,261,516.64    

NET POSITION
Government Wide Format:

Net investment in capital assets $ 2,219,194.14       $ 1,977,158.01      $ 2,440,160.82  $ 6,636,512.97    
Restricted for replacement and depreciation 66,960.00            83,160.00           -                  150,120.00       
Restricted for debt service 91,008.00            119,856.00         -                  210,864.00       
Unrestricted 753,223.91          238,412.78         81,995.57       1,073,632.26    

Total Net Position $ 3,130,386.05       $ 2,418,586.79      $ 2,522,156.39  $ 8,071,129.23    

See accompanying notes to the financial statements

Enterprise Funds

Town of Stevensville
Statement of Net Position

Proprietary Funds
June 30, 2014

Business-Type Activities 
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5210 5310 5610

1 1 11 1 10 0 0MAJOR MAJOR MAJOR
NON-MAJOR NON-MAJOR NON-MAJOR

MAJOR MAJOR MAJOR
5210 5310 5610

Description Water Sewer Airport

CASH FLOWS FROM OPERATING ACTIVITIES FALSE FALSE FALSE

  Cash received from customers 469,741.29           489,893.88           33,335.30          992,970.47        
  Cash paid to suppliers 196,061.30           (19,872.39)            (11,288.93)         164,899.98        
  Cash paid to employees (142,437.78)         (135,510.80)          (3,770.96)           (281,719.54)       
       Net cash provided (used) by operating activities 523,364.81           334,510.69           18,275.41          876,150.91        
CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES
  Proceeds from debt 2,173,000.00        -                        16,557.00          2,189,557.00     
  Purchases/acquisition/construction of capital assets (1,978,328.94)      (788,134.48)          (355,897.27)       (3,122,360.69)    
  Principal on debt (877,221.05)         (43,978.98)            (6,229.50)           (927,429.53)       
  Interest paid on debt (17,127.89)           (100,993.02)          (1,108.12)           (119,229.03)       
  Proceeds from intergovernmental capital grants 324,911.97           500,887.71           343,562.44        1,169,362.12     
       Net cash provided (used) by capital and related financing 
       activities (374,765.91)         (432,218.77)          (3,115.45)           (810,100.13)       
CASH FLOWS FROM INVESTING ACTIVITIES
  Interest earnings 209.05                  93.95                    0.51                   303.51               

   Net cash provided (used) by investing activities 209.05                  93.95                    0.51                   303.51               
Net increase (decrease) in cash and cash equivalents 148,807.95           (97,614.13)            15,160.47          66,354.29          

Cash and cash equivalents as of:
June 29, 2013 859,321.19           546,215.97           70,993.19          1,476,530.35     
June 30, 2014 1,008,129.14        448,601.84           86,153.66          1,542,884.64     

  Operating income (loss) 168,529.42           94,511.10             (192,897.66)       70,142.86          
  Adjustments to reconcile operating income to net cash 
  provided (used) by operating activities
    Depreciation expense 43,451.07             128,442.41           203,494.45        375,387.93        
    (Increase) Decrease in accounts receivable 831.50                  2,024.91               -                     2,856.41            
    (Increase) Decrease in intergovernmental receivables -                       -                        4,000.00            4,000.00            
    Increase (decrease) in warrants/accounts payable 311,095.34           110,680.90           3,711.62            425,487.86        
    Increase (decrease) in compensated absences pay. 705.00                  539.00                  (33.00)                1,211.00            
    (Increase) decrease in assessments receivable (1,247.52)             (1,687.63)              -                     (2,935.15)           
                    Total adjustments 354,835.39           239,999.59           211,173.07        806,008.05        
Net cash provided (used) by operating activities 523,364.81           334,510.69           18,275.41          876,150.91        

Total Major 
Business-Type 

Funds

Town of Stevensville
STATEMENT OF CASH FLOWS

MAJOR PROPRIETARY FUNDS
FISCAL YEAR ENDED

June 30, 2014
Business-type Activities
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 

INDEPENDENT AUDITOR’S REPORT 
 

To the Town Council 
Town of Stevensville, Montana 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate remaining fund information of the Town of 
Stevensville as of and for the year ended June 30, 2014, and the related notes to the financial statements, 
which collectively comprise the Town of Stevensville’s basic financial statements, and have issued our report 
thereon dated June 30, 2015. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Town of Stevensville’s 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the Town of Stevensville’s internal 
control. Accordingly, we do not express an opinion on the effectiveness of the Town of Stevensville’s 
internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.  
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be material weaknesses or significant deficiencies. Given these limitations, 
during our audit we did not identify any deficiencies in internal control over financial reporting that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 
We did identify certain deficiencies in internal control, described in the accompanying schedule of findings 
and questioned costs that we consider to be significant deficiencies as 2014-001. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Town of Stevensville’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Town of Stevensville’s 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 

 
 
Wipfli LLP 
 
Helena, Montana 
June 30, 2015 
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND  
REPORT ON INTERNAL CONTROL OVER COMPLIANCE 

 IN ACCORDANCE WITH OMB CIRCULAR A-133  
 

INDEPENDENT AUDITOR’S REPORT 
 
To the Town Council 
Town of Stevensville, Montana 
 
Report on Compliance for Each Major Federal Program 
 
We have audited the Town of Stevensville’s compliance with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement 
that could have a direct and material effect on each of the Town of Stevensville’s major federal programs 
for the year ended June 30, 2014. The Town of Stevensville’s major federal programs are identified in the 
summary of auditor’s results section of the accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal programs.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the Town of Stevensville’s major 
federal programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
Town of Stevensville’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.  
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of the Town of Stevensville’s 
compliance. 
 
Opinion on Each Major Federal Program 
 
In our opinion, the Town of Stevensville complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2014. 
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Report on Internal Control over Compliance 
 
Management of the Town of Stevensville is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the Town of Stevensville’s internal control over 
compliance with the types of requirements that could have a direct and material effect on each major 
federal program as a basis for designing auditing procedures that are appropriate in the circumstances for 
the purpose of expressing an opinion on compliance for each major federal program and to test and report 
on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not 
express an opinion on the effectiveness of the Town of Stevensville’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified.  
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose. 
 

 
 
Wipfli LLP  
 
Helena, Montana 
June 30, 2015 
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Federal 2014
CFDA Federal

Number Expenditures

U.S. Department of Agriculture
Passed through Montana DNRC

10.760 Water and Waste Disposal Systems for Rural Communities 2,936,769         
Total U.S. Department of Agriculture 2,936,769         

U.S. Department of Transportation
Passed through Montana Department of Transportation

20.106 Airport Improvement Program 332,204            
Total U.S. Department of Transportation 332,204            

Total Federal Expenditures 3,268,973         

Grantor Program Title

For the fiscal year ended June 30, 2014
SCHEDULE OF EXPENDITUES OF FEDERAL AWARDS

TOWN OF STEVENSVILLE, MONTANA

See accompanying notes to the schedule.

K-7
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Note to the Schedule of Expenditures of Federal Awards:
1) This schedule was prepared using the accrual basis of accounting.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS  

 
SECTION I – SUMMARY OF AUDITOR’S RESULTS 
 
Financial Statements  
 
Type of auditor’s report issued: Unmodified  
 
Internal control over financial reporting:  

Are any material weaknesses identified? ____ Yes  X  No 

Are any significant deficiencies identified not considered to be 
material weaknesses?   X    Yes       None Reported 

Is any noncompliance material to financial statements noted? ____ Yes   X  No 

 
Federal Awards  
 
Type of auditor’s report issued on compliance for major programs: Unmodified  
 
Internal control over major programs:  

Are any material weaknesses identified? ____ Yes  X  No 

Are any significant deficiencies identified not considered to be 
material weaknesses? ____ Yes  X  None Reported 

Are any audit findings disclosed that are required to be reported 
in accordance with U.S. Office of Management and Budget 
Circular A-133, Audits of State, Local Governments, and Non-
Profit Organizations, Section .510(a)? ____ Yes   X  No 

 
Identification of major programs:  
 
 CFDA Number(s)  and Name of Federal Program or Cluster 

10.760                                               Water and Waste Disposal Systems for Rural Communities 

20.106                                                Airport Improvement Program 

 

 

Enter the dollar threshold used to distinguish between Type A 
and Type B programs: $    300,000 

Is the auditee qualified as a low-risk auditee?      Yes  X  No 
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SECTION II – FINANCIAL STATEMENT FINDINGS 
 
 
Finding 2014-001: Significant Deficiency - Account Reconciliations 
 
Criteria:  To assist in timely and accurate financial reporting, all accounts should be reconciled to the 
underlying accounting records and supporting documentation on at least a monthly basis.  Additionally, 
those charged with governance should review and approve account reconciliations. 
 
Condition:  During our examination, we noted that the checking account did not reconcile to the AFR 
(annual financial report). We also noted that the utility billing reports did not reconcile to the accounts 
receivable balance as reported on the AFR. 
 
Cause:   
 

Cash: A large cash receipt was recorded in the accounting system as deposits in transit, although 
it was not received until after year end.  The Town corrected the error by posting a 
reclassification entry to accounts receivable.   

 
Receivable: The accounts receivable balance for the water and sewer fund was not reconciled to 
the utility receivable report.  As a result, the sewer receivable balance per the AFR included water 
fund receivables. 

 
Recommendation:  We recommend that bank reconciliations be prepared in accordance with generally 
accepted accounting principles. Additionally, the utility receivable report should be reconciled to the 
AFR. 
 
Responsible Official’s Response:  Once the errors became apparent, adjusting entries were made. 
 
 
Section III – Findings and Questioned Costs for Federal Awards 
 
There were no findings related to compliance with grant requirements that are required to be reported in 
accordance with Government Auditing Standards. 
 
Section IV – Current Status of Prior Year Findings 
 
There were no prior year findings related to the financial statements required to be reported in accordance 
with Government Auditing Standards. 
 
 




