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INDEPENDENT AUDITOR’S REPORT

To the Town Council
Town of Stevensville, Montana

Report on the Financial Statements

We were engaged to audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of Town of
Stevensville, Montana (Town), as of and for the year ended June 30, 2010, and the related notes to the
financial statements, which collectively comprise the Town’s basic financial statements as listed in the table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on conducting the audit in
accordance with auditing standards generally accepted in the United States of America. Because of the
matter described in the Basis for Disclaimer of Opinion paragraph, however, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion.

Basis for Disclaimer of Opinion

The Town did not maintain adequate accounting records. We were unable to satisfy ourselves by other
auditing procedures and obtain appropriate audit evidence to support the financial statements of the Town of
Stevensville. As a result of these matters, we were unable to determine whether any adjustments might have
been found necessary in respect to the financial statements.

Disclaimer of Opinions

Because of the significance of the matter described in the Basis for Disclaimer of Opinion paragraph, we

have not been able to obtain sufficient appropriate audit evidence to provide a basis for our audit opinions.
Accordingly, we do not express any opinions on these financial statements.
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Other Matters
Required Supplementary Information

Management has omitted the management’s discussion and analysis and budgetary comparison information
that accounting principles generally accepted in the United States of America require to be presented to
supplement the basic financial statements. Such missing information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. Our opinion on the basic financial statements is not affected by this missing
information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 21, 2014
on our consideration of the Town of Stevensville’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Town’s internal control over financial reporting and
compliance.
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GALUSHA, HIGGINS & GALUSHA, PC
Certified Public Accountants and Advisors

Helena, Montana
February 21, 2014
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TOWN OF STEVENSVILLE

STATEMENT OF NET ASSETS

FISCAL YEAR ENDING JUNE 30, 2010 _
[ [

Primary Government

cmadams

Componem Units

3

S S i

o Governmental | Business-type _ i
Activities Activities Total
ASSETS L . e .
Cash ‘and cash equivalents 524,439.17 410,588.34 9350375114 b
I_nyggtmants 0.00 0.00 000} ! ! ;
Petly Cash 100.00 150.00 250.00 | | e
Restricted Assets: o | — ol ooy o B e
_ Cash and cash equivalents 0.00 281,127.05 281,127.05 I .
_Investments (at fair value) 0.00 0.00 23,10 0 LN S ;
Taxes/Assessments Receivable - (net i
of allowance for uncollectibles) 36,701.54 0.00 36,701.54 _ { _
Accounts/other racsivables - (net of |
allowance for uncollectibles) 1,880.00 144,700.10 146,580.10 R
Internal Balances 0.00 0.00 0.00 ¢ | N
Due from other governments 0.00 0.00 0.00 e .
Advances to other funds/Internal Bal 0.00 0.00 | 0.00 L
Prepaid expense 0.00 0.00 0.00 ——
Inventories_ 0.00 . 0.00 0.00 | -
Other debits 0.00 0.00 0.00 N
[Capital assets not being depreciated g e B e o o e
Land 2,707.00 663,187.69 665,804.69 P
_ Construction in progress - 0.00 128,683.06 128,683.06 1 N——
Capital assets being depreciated {net )
of accumulated depreciation) 254,912.80 4,649,108.09 4,804,021.89 _ _ ]
- Total Assets 820,740.51 6,277,665.33 7,098,305 84 0.00 0.00
LIABILITIES
Accounts payable and other current ;
liabilities 3,948.40 590.53 4,538.93 - A
Matured bonds and interest payabie 0.00 29,060.00 28,060.00 |,,_ e
Due to other funds/Close 1o Int Bal 0.00 0.00 0.00 A . .
Due to other governments 0.00 330.00 330.00 I R
Deferred revenus 0.00 0.00 0.00 - .
Contracts/Loans/Notes Payable 0.00 8,485.00 8,485.00 { e
Advances from other funds/Internal
Balances 0.00 0.00 0.00 R
Noncurrent lisbilites: |  _\ . o ” -
| Due within one year 21,568.92 37,328.55 5888747 || I
 Due in more than one year i _16,939.16 1,875,047.38 1,891,886.54 | :
T I P SRS et | %
Total Liabilities 42 446.48 1,850,841.46 | 1,993,287.94 0.00 | 0.00
E— ' 1 I JR O I
NET ASSETS .1 |
Invested in Capital assets, net of
related debt 257,619.80 3,557,727.03 381534683 _
Restricted for ~ I W, T—— S—
Debt Service FER A X+ U S oTo N
. Bond Indenture Reqmrements 1 172,188.00 172,188.00 2 T
_Public Works o ..._23580857 | 23580857 | t
Public Safety ] 20,254.51 ) 20,254.51 | . !
) F—'ubllc Health. - 0.00 1 .
Community Develpoment _49,018.14 | 4501814 ) . |
‘General Government _ 25,304.14 | 2530414 . ”
Unrestricted 190,288.87 | 596,808.84 787,097.71 '__5 e
[
Tutal Net Assets : 778,294.03 4,326,723.87 5,105,017.90 | , 0.00° 0.00
Balance check (should equal zero); ] 000 __bao Lobpoiy o




s e @ e R .. _TOWNOFSTEVENSVILLE =~~~ B . . ;
I S .« . .______ STATEMENT OF ACTIVITIES S S e RS S :
R e e .. .. FISCAL YEAR ENDING JUNE 30, .m.u._c o e e } e
W . RO . s eiag CRTES N3 V. (S -L+ SR - SN (U
O N S e SN - L N zn:_uummmag xméac,m and i .
S O T Program Revenues P Changes in Net Assets
o . ! _Charges for . Operating i Capital : Primary Government
N S v | Services, Fines, _Grants and .-. Grantsand | = Governmental | Business-type | e
ﬂ:nnno:m:u_duﬂaw Expenses . Forfeitures, etc., Contributions | Contributions i Activities | Activities | Total
| Primary government: e i _ I SR ; DR S -
|___. Governmental activities: e L 4 et i il ! | R )
| __General govermnment o 17808408 1445672 0.00 ] 0.00 | (16182731 i (161,627 31 50 _
___._Public safety - 23521247 , 56,336.38 22587.50 | 3418878 | | _ (122,099.81) - (122,099.81)
| __Publicworks T TTHir.e2000 25454.62 | 36,088.28 0007 (56,397.10)' il i am.mmﬁo; I (N
B Publichealth ~__~ —~ —~ ~ 14.31 D00 0.00] L 0oo (14301 T T,
.. Social and economic services e 0.00 * 0.00 ; 000; 000 0.00; NN N o o
| ... _Culture and recreation B 31,94815 | 12,459.88 ; 0.00 : 0.00 ! {19.489.27) ; R
| _. i _Housing/Community Development 0,00 25,180.00 ' 13,281.25 0.00 | 38,461.25 | 38,461.25 . 1 _ _
____. _Conservation of Natural Resources ; _0.00 0.00 ! 2,610.00 0.00 | 2,610.00 | 2,610.00° Li
| _Interesl on long-term debt i _ 000 0.00 | 0.00| 0.00 | 0.00 000!
| Miscellaneous ~ 000 0.00 000] 0.00 000! . 0007
! Unallocated costs ot 13,751.19 (13,751.18) (13,761.19)| |
Itm Total governmental mnmi:mm i 574,831.15 133,887.60 74,547.03 34,188.78 {332,307.74) {332,307.74)
Business-type aclivities: — ! o i . . T
. .l Hospitai - S ! I - i 0.00 , oo ft
L Water e . 364,12B.25 | 23091854 000 | n._ww.mﬁ.'_,:cm :mm.u:.q:. f———
1 ' i
o1 Sewer . _._ 42381739 36385652 _ : 000!l i (59.760.57) (59,76087), , . | ...
o . | il { 0001 000 i
= - et e H : — 7..||| et s o e . e LitLllnll DD.D ODO _ . illhls — s
1 A e 174,961,65 50,557.40 216,322.00 | 91,817.75 9191775 | . N ]
_GeslElectric T T T T ] B 0.00 0.00 | ——
i ; : ] i I
__ Totalbusinessdype activifies | 96270729 645,330.45 , 000 ] — 216,372.00 . 0.00 (101,054.83)]  (101,054.83) i
i H T
| Total primary government 153763844 779,318 oo._ 74,547.03 3051078, (332,307.74), _ (101,054.83)  [433.383.57). | L
I T et . : I | ,
! SUUS et e B S S AL
o st Sk i it i I :
~ - ._..onm_ no_:uc:m_‘.: _..:im o 0.00 000 0.00 ,, T Pﬂ: ¢
B g R _ P N T S b TS e e _1 S
o GEEE o Generalrevenves: e b - LS S . g - S .
N TR .. Property taxes i S S | \..27223740 1 000 | xm!ﬂm_‘mrw.m@!_ i R e
e s 5o @ S . Localoptiontaxes ! e sl meepmeh Lo ASJEOOA Y A37eses - )
| e e AR .. . Licensesandpermits . P 1,215.00 ) Ll 218000 e
T _ .. Unrestricted Federal/State w_._mqmn revenues - — 15660648 '~ 000 156,606 48 I S
T e e oo Unrestricted grants and contributions - i Y I |m!.= = ill@.mm._ ‘L o o
. . e c:?omlnzmmmu;_:f\mmﬁma t earnings e A o L mmm@_ L. 15182385 ¢ _9,326.73 * I A
e s e EeR Miscellangovs = el 1,440.00 - ;wl. _ 144000 | SR
S e B e e W _Gain on sale of capital assets ,;k SRRSO YT A | A—— |
R P e . Hﬂb;mmmﬂm B A — I 0.00 0.00 | 0.00, ¢
R ) Total general revenues and transfers o 469,403.25 | 1519235 T 484,595.60 ' | 0.00 0.00
i . e ____ Changeinnetassets % I 3 W T 137,085.51 ! hm@.mmmlu._;ilwér e BOOL 000
| e e T T Total nied assets - July 1, 2 2008 as previously reported . 64119852 4,412,586, 35 5,053,784 87 ' . o
Lo e B o Prior period ad adjustments e e e e s e 0.00} 0.00 | 000, o L
i s o e " Total net assets - July 1, 2009 as amﬁmﬁm‘ni o e ; 641,198.52 , 4,412,586.35 “ m.cmm_wf.mﬂ.. :
| Total net assets - June 30, 2010 i 778,294 03 :  4,326,723.87 | 5,105,017.90 : 0.00 . 0.00




TOWN OF STEVENSVILLE

o . BALANCE SHEET .
o R _ GOVERNMENTAL, FUNDS i . L
) o o FISCAL YEAR END!NG JUNE 30 2010 . o
B R o ,.__ B o Ma;or Funds __- . T
_ T other Total
- Account . SR S S | Governmental Governmentai
Number ; Description General | | Funds Funds
LT ASSETS _ o . R
- 101000 aCash anq.gash equ;valems . 157 499 67 : . .366,939.50 . 524,439.17 |
_.! 103000 Petty cash_ R - 10000 000 ___ 10000
101100 investments T T TP 10 T 000 ___ . 000]
B |Restricted Assets: L. __ i |
____ 102200 | Cash and cash equivalents _ r b 000 0.00 |
102300 ! Investments T l 0.00 ] 0.00
_. 108000 Valuaimn of investments to fair value | I 0.00 ; _.0.00,
| ‘Tax/assessment receivable (net of aliowance ; ;
110000 ‘for uncollectibles) 35,754.81 | - 94673 |  3B,701.54
Accounts/other receivables - {net of allowance |
. ..120000__|for uncollectibles) L R _1.&@9._09_'}_‘_ 1,880.00_
_ i 131000 IDue from other funds .. Qoo __ _ 000
i 132000 iDue from other governments i Q00| 000
| 33000 _|Advances to other funds N N 0.00 0.00
. 140000 _iPrepald expense e . —— . 0pO| 000
i 150000 |inventories I s 0.00 | 0.00 |
__t_ 170000 |Other debits | 0.00 | 0,00
i i i
Total Assets 193,354.48 | 0.00 369,766.23 | 563,120.71
i ]
__._. |LIABILITIES AND FUND BALANCES L ST N
o —.. .Liabilitles: _ [ . o]
B 201000 ; Warrants payable D G{) 1 000
202100 Accounts payable 394840 | _ 9_ @_ { 3,948 40
R 203100 - Judgments payable _ 0.00 | _0.00]
204000 | GConfractsiloans/notes payable 0.00 000
' | 205200 | Matured interest payable 0.00 0.00
_ 1 208100 ! Other accrued payables T 0.00 _ . 0.00]|
- 211000 Due to ofher funds e 0.00 .00
L 212000 _J_I_Juetcat.hergnvemments I 000, .. 000
_ . 214000 | Deposits payable L ... _bpoo] 000
zgaogg_ _E _nge_gred revenue 36,754.81 R, 946 731 _ 36,701.54 |
| 233000 Advances from other funds 0.00 0.00
; : —
__' - i Total Liabilities 39,703.21 0.00 945.?73—5 40,649.94
T ‘Fund balances: _ 1 i
_..250KX to | Reserved for: _ NG | o)
1. . 280XXX Debt service N S B 2102 o 0_00
IS R Special revenue R R g 000 000
Capitalprojects . N | ..000]
; B Other e 0.00
s dpe s o Unraserved, repodad in:_ A | R | |
. L. 271000 G_eneral fund 153,8561.27 b 1. 153865127
b 271000 :  Special revenue funds o . _{___ 31721745 | 31721745
L 271000 Capital projects funds | i 5160205 5160205
1271000 ... Permanent funds | IS S 0.00] 0.0
i !
i “Total fund balances | 153,651.27 0.00 | 388,819.50 | 522470.77
_...| . Totalliabilities and fund balances 193,354.48 0.00 | 389,766.23 A
= Bafanceam:krshouwnqnafzem 000 .. Goo eeol
- o Amounts reported for governmental activities in 1 the statement nf rzet R
N " assets are different because: -
1. Capital ¢ g_sseis used in governmental activities are not i nancial_ . .
|}_ resources and, ‘therefore, are not reported in the funds. o ) | 257,619.80
. o Olher " long-term assets are not available to pay current- per!od N I ) "
i s expendjtureignd therefore “are deferred in the funds. j I P 36,701.54
- ' Internal service funds are used by management to charge the costs. sOf o
B 1. prowdl ng services wﬁhln the government. The ﬁe}ﬁng_habmtaes of | .
B i the infernal service fungg are included in governmental activities inthe | R
L _government-wide statement of net assets. ! B . -
o ) _ Current assets B b ] 0.00 ;
. Accognjg,_payabp 1} N 0.00 ;
' __Net amount allocated to business-typefexternal activities 8 0.00 4 0.00
s 1 - :
k —_‘_ N Ldng-terr_n liabilities, Including bonds payable, are not due and payable . _,+ e
I in the current pericd and therefore are not reparted in the funds. i (3B,489B.08)
Net assets of governmental activities - 778,294.03




TOWN OF STEVENSVILLE
STATEMENT OF REVENUES EXPENDITURES, AND CHANGES IN FUND BALANCES

- el GOVERNMENTAL FUNDS o “_+ L
R FISCAL YEAR ENDING JUNE 30, 2910 R T
: T e s i AN T -
A ! |
N R | |___Other = Total |
| Account | e ‘ ... Governmental] iGovernmental,
Number : Description General | Funds Funds
_____REVENUES | = B i
* 3100007 - — T P
. * ge_agqg___ Taxes/assessments _ 24545142 ¢ 18,122.17 a 264,573.59 5
.| 820000 ILicenses and permits _ 538606  17,650.00 | 23,036.086
.| 330000 !intergovernmental revenues L 170,927.48 | 94.414.81 . 265,342.29 .
_1.._340000 _|Charges for services ) 27,309.88 | 133.00 | 27,442.88 |
_| 350000 |Fines and forfeitures L 38,645.00 | 0.00 ,  38,645.00
i 380000 |Miscelianeous e 13,988.20 _1,890.00 | 15,878.20 .
i 370000 Investment and royalty earnings | 10,855.84 1,643.26 12,490.10
e ] 0.00!
| i Total Revenues 512,563.88 134,853.24 64741712
! —
- EXPENDITURES _ |
'Current: . |
i 410000 | General government 167,592.79 6,10424 | 173,697.03 |
| 420000 | Public safety 188,119.78 27,726.69 | 21584647 ;
. 430000 Public works 71,295.52 36,600.48 107,905.00 o
| 440000} Public health 14.31 0.00 14.31 |
{_.450000 Social and economic services 0.00 0.00 0.00
. { 480000 | Cuiture and recreation 29,070.15 0.00 i 29,070.15
;. 470000 | Housing and community development 0.00 0.00! 0.00
| 480000 i Conservation of naturai resources _0.00 0.00 ; 0.00
i 480000 _ ’Debt Service: _ e . e
e Principal R 000! 0.00 0.00
. Interest 1 0.00 0.00 0.00
e _— 0.00
- 4__m____ |Capital outlay 1,611.23 |  34188.77 35,800.00
1500000 | Internal Services . | _boo}
_..1. 510000 | Mlsceilinwggyg“ L 0.00 | 0.00 0.00
i Total Expenditures 457,703.78 104,629.18 56233286 |
! " ‘Excess of revenues (under)
1 o lexpendltures ___ 54,860.10 30,224.06 85084.16 |
! __|OTHER FINANCING SOURCES (USES):
- 381010/40_|Bonds issued i 0.00 0.00 | 0.00
... 381010/40 |Discount on bonds issued 0.00 0.00 0.00
_i..381050 |inception of capital lease 0.00 0.00 0.00
i 381070 Notes/loans/intercap issued 0.00 ) 000  opol
i 382010 1Sale of capital assets . D00 000} ) fJ OD b
| 383000  ‘Transfersin _000} 000 000
| 521000 Transfersout " """ 7000 0.00 000
i ; 0.00
_ ' Total other financing sources (uses) 0.00 0.00 0.00 _
. Net change in fund balances [ 54860.10 _ 30,224.06 | _ 8508416
. Fund balances - July 1, 2009 as ’
i __'previously reported ) i 9879117 | 338,605.44 43738661 |
. Prior period adjustments 0.00 0.00 : 0.00 !
"{Fund balances - July 1, 2008as ! | k
‘restated | 9879117 | 33859544 | 437,386.61 |
Fund balances - June 30,2010~~~ 15365127 ' 368,819.60 _ 522,470.77

'
J .
!
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TOWN OF STEVENSVILLE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FISCAL YEAR ENDING JUNE 30, 2010

{et change in fund balances - total governmental funds (page 16) 85,084 16

Amounts reported for governmental activities in the statement of activities (page ) are
different because:

Governmental funds report capital outlays as expenditures while governmental activities
report depreciation expense to allocate those expenditures over the life of the assets:

Capital assets purchased 35,800.00
Depreciation expense {34,647.00)

In the Statement of Activities, the loss or gain on the sale or disposal of capital assets is
recognized. The fund financial statements recognize only the proceeds from the sale
of these assets:
Gain (loss) on the disposal of capital assets
Proceeds from the sale of capital assets ‘ 0.00

Revenues in the Statement of Activities that do not provide current financial resources are
not reported as revenues in the funds:
Donated capital assets
Long-term receivables (deferred revenue) 64,609.54

Long-term debt proceeds provide current financial rescurces to the governmental funds,
but issuing debt increases long-term liabilities in the statement of net assets:

Capital lease proceeds 0.00
Bond sale proceeds : 0.00
Loan proceeds 0.00

Repayment of debt principal is and expenditure in the governmental funds, but the
repayment reduces long-term debt in the Statement of Net Assets:
Capital lease obligation principal payments
Long-term loan/contract principal payments
Long-term bond principal payments

Internal service funds are used by management to charge the costs of certain activities,
such as insurance and data processing, to individual funds. The net revenue of the
internal service funds is reported with the governmental activities of the government-wide
statement of activities net of the amounts allocated to business-type activities and
depreciation expense

Change in net assets 0.00
Net of amount allocated to business-type/external activities 0.00 .
Depreciation Expense 0.00 0.00

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and therefore are not reported as expenditures in
governmental funds

0.00
Accrued compensated absenses (13,751.19)
Change in Net Assets in Governmental Activities 137,095.51

0.00

o B



_TOWN OF STEVENSVILLE

>

Adjustment te reflect the consoildations of internal service funds By

. aclivilies relaled 1o enlerprise funds

Net assets of business-type activities
el -

i
H

et i e ..j,_._..

g =

T imeTmE
i

:

- e STATEMENT OF NET ASSETS et e e
- - S - _PROPRIETARY FUNDS _ U
P F[SCAL YEAR ENDING JUNE 30, 2010 T . s )
e b e - | R .| Governmental
e 4 Business.type Activities i Activities
. RS iaias, KSR TN NS VTN, TSP T8 s U
§ : Major Enterprise Funds Nonmajor S :
Account e ; 5210 530 5610 - Enterprise . ' Interal
Number Description 4 Water f Sewer Alrport ' - Funds { Totals \ Sarvice
ASSETS T —— o R e
Current Assets e} . cevak _ e eedle ‘
101000 | Cash and casl cash equ!va!en:s i 288,653.13 | 30,033.47 | 0.00 41058834 _boo
103000  |Petly cash o 000y 158000 . boe
101100 lnvestmﬁmls (at fair value) . 000 _ __ .. 000
I ex/assessment recelvable {net of allowance for |
. 110000 ___uncolleclibles) e | 0.00 000} 000
Accountsfother receivables - (net of allowance for | } [ : 3
120000 _{uncolleclibles) . i 1587525 129,024.85 L L 0.00 144,700.10 | 000
131000 'Due from other funds R N e Q.00 000 000
132000 'Due from 1 other governments o » b 0.00 s 0.00; . boo
141000 |Prepaid expense_ I e e - s 0.00 0.00 0.00
150000  iinventories ; | 0.00 0.00 0.00
 Total Current Assels 127,736.89 397,677.98 30,033.47 0.00 0.00 555448.44 0.00
o ;Nancun’entl\sseis N b B 1 i [
{Restricted Assets: i L
102200 | Cash and cash equivalens ! _ 000 281,127.05 0.00 0.00 261,127.05 | .. 00
102300 | nvesiments i _ 0.00 0.00 | 000
...133000_ _f_iﬂrlggs_mmerfunds | J ...0.00 | . __boo 0.00 |
170000 iOtherdeblls = e iah | R T Y ____M;Qﬂ _______ 0.00 ¢ . 0.00
180p00 | Capltal assels: | j — . - N
'+ Land . 4 ..49,00774 16,627.30 597,562 B85 __boo 663197881 0.00
. ' Constriclion in progress | _107,164.06 | 21,519.00 0001 1P 0.00 128,683.08 | 000
* Buildings L. 116,708.00 "~ 3400100 526800 0.00 16597700, 000
improvements other thanbuildings i .. B S0B50 0.00 254124021 | I 0.00 2,547,143.51 } R 000
Machinery and equipment e .. 35,186.00 112,881.00 206,345.00 j % 000 _ 35453200 000
. Infrastructure (utlily syslesns) _ i BBB,506.00 | 3,787,277.20 000 ) 0 D00, 4453,783.20 000
_ Less: accumulated depreciation r (559.845.90), __(1,489,828.33} (832,652.38) ! 0.00 ' (2862,326.62) ... 008
‘Capital asseﬂs _r_;a_l of accumulated depraciation " ; 420,639.20 2,502:587.17 2,517,763.47 0.00 ! 0.00 5,440,980.84 0.00
) Total Noncurrent Assets 3 420,638.20 2,783,714.22 2,617,763.47 0.00 0.00 5,722,116.89 0.00
!Totai Assets 548,376,18 3,181,392.20 2,547,796.84 0.00 0.00 6,277,565.33 0.00
T UASILITIES T I - i
.. 'Current Liabllities ‘ . )
202100 'Accounts payable _ . S T | . 0.00 .. booy .. Goo
203100 Judgmenls payable_ P . R i 0.00 000} 0.00
204000 Contracis/ioans/noles payable 1 ] . 8,485.00 e AN 0.00 B8,485.00 _..000
205200  Meluredinferestpayable T T E N 29,060.00 ' - 0.00 2906000 | 0.00
208100 ;Other accrued payables . s i T } 0.00 0.00! 0.00
209100 :Compensated absences “‘_ ___. 1830881 21,019.94 . 0.00 37,328.55 | . boo
211000 ;Due lo other funds . 1 . b 0.00 ... 000 000
212000 Duetoolhergovemments i o 330.00 0.00 330,00 ... boo
..214000  |Deposits payable 613.88 (23.35) ] 0.00 58053 0.00
223000 [Defemed revenus o 0.60 0001
b Total Current Liabilities 16,922.49 50,386.59 8,485.00 0.00 0.00 75,784.08 | 0.00
... :Noncurrent Liabllities s . o e
231000 Bonds payable o _1815,112.31 . 000
233000 Advanice from ofher furds RN S P S, [ 0.00
234000 | Judgments payable s ! ) IR ) . 000
235000 Cunlr_aclsﬂoans!noles payable _ I | 30,605.50 B 0.00
236070 JCinsure!g_uslclosure care costs " g . . 1 1]
238000 OPEB Liabillty — ek - 0. 0,00 |
239000 | Compensated absences i 12,813.80 16,515.67 J 0,00
Total Noncurrent Liabilities 2 12,813.90 1,831,627.88 30,805.50 | 0.00 0.00 1,875,047.38 0.00
1 2
NG i P O ] T N S
+Total Liabilities i 29,736.39 1,882,014.57 38,080.50 | 0.00 0.00 | 1,950,841.46 | 0.00
— e — ! i !
NETASSETS ! T i
JInvested in capilal assels. net of related debt 1486 | 247867297 0.00
‘Restricted for: e g s e =
Debi Service e i 172,186.00 [ o 0.00
; ! 0.00
e S
e  Bee— — . -
‘Unrestricted 468.774.77 30.033.47 | 0.00 ! 808, 0.00
P Total Net Assats 1,200,377, sa 2,508,708.44 0. 00 0.00 ! 4,326,723 67 0.00
b, s o s BI8IANCA chock (SNould equul aro) ¢ e 09?. _______ poe ' o oml A R )
f o e_c__ oncidation 1o ge lo ggvemmen ment-wide sla[emenl of nel i asmts — R




TOWN OF STEVENSVILLE

__STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS

E!QQAMI:VYEAR ENDING JUNE 30,2010 -
! | ; 1 L.

_. .Governmental

:_:_ e __”:ﬁ _— _—:_ T ? Business-t;t_[;;Ac!ivitles 'i T : Activities
i o - . Wajor Entorprice FURds : Nonmajor ' D
Account e { 5210 5310 5610 I - Enterprise ! ) __ internat
Number Description i Water Sewer Alrport ‘ - Funds i Totals ; Service
'OPERATING REVENUES N (S T | . ; bl _ i e 1
240000 Charges for services _ ) 23005558 1 19076084 | 50,557.40 L 0,00 ; ‘___ _AT1,373.82 . 0.00
360000 | Miscellaneous revenues . | 86096 | 0.00 0.00 3 ] ___ 000 88096 000
363000 * Special assessments ) 000! 173,005,88 0.00 I_ 0.00 173,085.68 | 0.00
: L _ 0.0 | 0.00 !
: Totai Operating Revenues o 230,916.54 363,856,52 50,557.40 | 0.00 000 645.330.48 0.00
— __A.ip_fsahzme EXPENSES | PSSR TN
100 | Personal services. 80,062.07 108,302.84 | 78 61 0.0 | 186,533.52 | 000
200 Supplies 35,215.59 44,440.66 _254.20 | 000 79,91045 ¢ 000
300 _ * Purchased services 224.360.44 104,483,98 7.883.78 0.00 | ___3TI7.20 | 0.00
w0 _ Budingmeterisls _____ s ) i . ~ 000 , 000 0.00
500 Fixed charges _ e 7,948.15 | 7,846.15 1.250.00 | j' 0.00 | 1714220 | 000
810 _ ' Loss/Bad debl expense s . l___ 9.00 . 0pgo 090
830 Depracialion . 16,535,00 76,696.00 163.328.00 | 0.00 256,562.00  _ 000
. e 0.00 0.00 !
i __Total Operating Expenses o 384,128,25 339,941.63 172,795.59 0.00 0.00 876,865.47 | 0.00
s 'Ope@ﬁng Income (Loss) - (133.211.71) 23,914.89 ! {122,238.18) 0.00 0.00 (231.535.!}1]; 0.00
. {NONOPERATING REVENUES (EXPENSES) . ) ~ iL_ I B
310000 | Taxes/assessment revenue i ” 000 | R .00
320000 | Licenses/permits ravenue s s I 0.00 | . boo, o0o
330000 : Intergovernmental revanue eu. . D.OD 0.00 .. 216,322 00 | goo! 216._:}22@5,—___ _ . 0oo
371000 i Interest ravenue . 269925 11,286.13 1,206.07 an 000, ___ 1519235 000
490000 ! Debt service Interest expense o ____E 0.00 (B3,675.76) {2,166.06) 0.00 _ _@_5.33_11._&_2}: 0.00
PR i 0.00 0.00 ;
N i _ _ Total Non-Operating Revenues (Expenses) 2,609.25 {72,389.63) 215,362,891 0.00 0.00 145,672.53 { 0.00
| Income {Loss) before contributions and transfers ... {130.512.46) (48,474.74) 93,124.72 000! 0.00 nggs.saz,‘ta]': . boo
'capital contrbutions - ; - _— e O g0} 000
Transfersin fout) N 0.00 0.00 0.00 0.00 | 0.00 | 0.00
| Changeinnetassels | . (13051248) _ (4847474} 0312472 S X I . Q:U.i}.! . (B56248)| 0.00
{Total net assets - July 1, 2000 as previously reported | 848,152.25 134785237 | 2415581.72 ‘. NSSUSIRI, [ ._k_ﬂ.-QQj 441258635 000
Prior period adjustments N 0.00 0.00 0.00 0.00 ‘ 0.00 .T 0.00
,Tolal net assels - July 1, 2009 as restated 1 648,152.26 1,347,852.37 241558172 | 0.00 0.00 ! 4.412,586.35 | 0.00
;Tolal‘ngt assels - June 30, 2010 o ' §18,639.80 1,299,377].23 2,508,708,44 0.00 000 _ 4,326,723 87 i 0.00
| SN S . IS — .
- R Reconcilialion to governmeni-wide statement of activities: i . ! ) I__ ;

.} . activities related to enterprise funds __ p— ; i

Adjustment to refiecl the consolidation of infernal service fund

Change in net assets of business-type activities
mEE e £ i faiahoh b,

i |
} |-_ e NE

'
Ry
i
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TOWN OF STEVENSVILLE

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

_____FISCAL YEAR ENDING JUNE 30, 2010

Capital assel trade-ins

R — i3 i ! o I ' Govemmental
R e B t B}ISFHESS't‘ypB Activities i Activities
e e e [ "#ijc;r Enterprise Funds 7 Nonmmjer ~ T L S
e — ]} 5210 8310 5810 Enterprise | internal
Description Water Sewer Airport i Funds Totals Service
CASH FLOWS FROW OPERATING ACTIVITIES . ] | O s
_ Cash received from customers 23337538 | 354685.06 50,557.40 | 000 638,517.84 | ... .000
Cashpadtosuppfiers | (272,592.26) _ {156,878.83) (9,367 98)] 0.00 . (438,959 17)! 000
Cash paid to employees (77,26955)] {103,204 22)! (?8.61)! 000} (180,552, 38) 000
Cash received from interfund services provided s S .o.oo \' _.000 0.00.
Cash paid forinterfund services used ! 0.00 ; 0.00 0.00
Net cash provided (used) by operating acfivities (116,4B6.43) 94.401.91 41,080.81 0.00 19,006.29 0.00
CASH FLOWS FRONM NONCAPITAL FINANCING
ACTIVITIES - o o PR |
Transfers from (fo)otherfunds | o 000 000 0.00 0.00 goo | 000
Advances from (to} other funds — 0.00 000f __ 000
. Subsidies from taxes and other governments 0.00 0.00 216,322.00 0.00 216.322.00 0.00
Net cash provided (used) by capital and related
financing activities 0.00 0.00 216,322.00 0.00 216,322.00 0.00
CASH FLOWS FROM CAPTTAL AND RELATED
FINANCING ACTIVITIES | S| . S i
Proceeds fromdebt . ___ — — S | SR I 1 -, 1| 000, 0.00
Capital contributions, e 00O 00O} 000, WBeo _LQQ_IL_MA . 000
Purchases/acquisition/construction of capilal asgets (53,073.61) e o (224,95_0._(@]r 0.00 (27802361)! oo
Principal on debt ~ (27,780.24) (10,108.50) 0.00 37BgeTay  opoo)
Interest paid on debt 0.00 (83,675.76)| {2,166.08) 0.00 (85,841,82) _DoD.
_ Capital lease down payment 0.00 0.00 o Doo
_ Proceeds from sales of capital assets 0.00 0.00 0.00
Net cash provided (used) by capital and related
financing aclivities _ (563,073.61) {111,456.00) (237,225,56) 0.00 (401,755.17) 0.00
CASH FLOWS FROM INVESTING ACTIVITIES H N e | s S . :
| Procesds from sales of invesiments i PSR (S L 000 _ 000, . bgo
Purchase of investments . SRR R B Woeor . eo00f 0.00
_ Interest earnings 2,699,25 11,288.13 1,206.87 0.00 15,192.35 0.00
. Netcash provided (used) by investing activities 2,899.25 11,266.13 1,208.87 0.00 15,192.35 0.00
Net increase (decrease) in cash and cash equivalents (166,860.79) (5.767.96) 21,384.22 0.00' _  (151,234.53); yonoe OO
Cash and cash equivalents - July 1, 2009 278,922.53 555,548.14 8,639.25 0.00 843,109.92 0.00
Cash and cash equivalents - June 30, 2010 112,061.74 549,780.18 30,033.47 0.00 691,875.39 0.00
s 0.00 0.00 0.00
Reconclliation of operating income to nat cash 1
provided (used by operating activities: . — | - I R e |
Cperating income  _ _ oo 1 (33211710 2391489 | (t22.23818) ___ ___ 000 r.. —. (2318380 0.00
Adjustments to reconcile operating income 1o net cash ' : 1
provided (used) by operaling aclivities o o — | e !_ e i
Depreciafion expense 18,535.00 76698001 16332000! 000 256,562,00 |_ ~ 000
{increase) Decrease in accounts receivable 2,120,868 (9,271.48) _.bpo 0.00 | (7,150.78) _ 0.00
_{Increase) Decrease in infergovernmental receivables e e 000000 _. 000
(Increase) Decrease in due from other funds - e R h _._Dboo ....eooi 0.00
Increase in allowance for uncoflectible accounts B ' IS B 000! _.hool . boo
(Increase) decrease in inventories e T _____5 _0.00 . Doo | ... 000
(Increase) decrease in prepaid ilems _— s R N . ; _ ...0.00 . 0.00
Increase (decrease) in customer deposits _ SV S <1 1 | 1 I boof .. . 000 00 i 338161 0.00
Increase (decrease) in accounts payable (s06108)1 (128.14) __ Goo l } O.UQJ - 1518822y 0.00
Increase (decrease) in compensated absencespay | 279252 | 3igge2; .. 000; 000 5881141 | 0.00
Increase (decrease) in intergovernmentalpayables | 1 NOUPR | NN S I . o 0.00
Increase (decrease) in due o other funds : | 0.00 0.00 0.00
Totaladjustments 16,725.28 70,487.02 | 163,328.00 0.00 250,541.30 0.00
Net cash provided (used) by operating aclivilies (116,486.43) 94,401.91 | 41,090.81 0.00 19,006.29 0.00
e i e o A S - BE——L-Y . o et | e B
Noncash investing, capltal, and financing activities: | | = ST | SN .
Borrowing under capital lease e SO 0.00 | 0 ac_! . 000
Contributions of capital assets from govemment. - .00 . 0~9.0I_, e 000
Purchase of equipment on account S S e 000 eeo 0OD, 0.00
Increase in fair value of investmerts i o - ' 000 ; 0.00 : 0.00
[ 000" 0,00
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N S ___ TOWN OF STEVENSVILLE .
B 1 ) - _STATEMENT OF FIDUCIARY NET ASSETS . N
e FIDUCARYFUNDS .
? : oo ... FISCAL YEAR ENDING JUNE 30, 2010
i |
S S — IV,
_ 1 i Trust Funds Agancy Funds
S f - e i Pension Investment Private Purpose ‘ R
; Account © _ Trust Funds Trust Funds Trusl Funds h Agency Cormnposite
Number ' Description {7000-7005) (7006-7009) (7010-7088) |  (7100-7999)
i{ASSE‘_!’S____ ) o s i L
101000 'Cash and cash equivalents oy i o e 162,867.21
I iReceivables: _ |__ U | |
410000 ,Ta)dasse_ssmant receivable (net of allowance for
uncollectibles) . e sl 2,788.46
7 \Accounits/other recefvables - (net of allowance for o i i
120000 ‘uncollectibles) - - S
128000 ‘Interesireceivable S . i
101100 Investments (af fairvalue) — . e
1 : g = x i i l
o _i__ B Total Assets 0.00 (.00 0.00 165,665.67
_____ e _ [
ILIABILITIES o o N . D
201100 Warranis payable _ o 1 5l I 15663752
202100 Accounis payable o i 519984
.203100 | Judgments payable | I S S
204100 ipont_r_act§ payable e e AR .
211000 'Duetootherfunds 1 e o i g s | W . _ o
. 212000 Duetoothergovemments | 2,918.31
' . TofalLiabllitles 0.00 o.cai 0.00 165,655.67
NeTAssETS =
Held in frust for pension benefits and other purposes 0.00 0.00 0.00 !




i _ __TOWN OF STEVENSVILLE

STATEMENT OF GHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

_FISCAL YEAR ENDING JUNE 30, 2010

|

Trust Funds;

T

e R e Pension Investment | Private Purpose
+ Account | L o TrustFunds | TrustFunds | TrustFunds
Number Description {7000-7005) I (7008-7009) (7010-7099)
. _ __ _|ADDITIONS:
5 310000 |Tax revenue o N S
..330000 _jintergovernmental revenue _
360000 mMiscellaneous revenue b o
370000  Investment earnings i

- SL_

366000 _|Contributions to pension pian
' 366000

__ 'Refunds of contributions

|Contributions to investment trust

o ) _' Total Addlteons

DEDUCTIONS

_;&anﬁnimstrat_we expenses

_ |Benefit payments

_ .. 'Distribution of investments

i Total net assets - July 1, 2009 as restated

Due to other funds

‘Due to other governments

Total Deductions

‘;

L

iChange in net assets
|

'Total net assets - July 1, 2008 as prewousfy reported

Prlor penod adjustments o

Total net assets - June 30, 2010

] 0.00 0.00 0.00
I
R !
ISR S——
B 0.00 0.00 0.00
e 0.00 0.00 0.00
|
. : |
o 0.00 0.00 | 0.00
0.00 0.00 0.00




TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

. Reporting Entity

The Town of Stevensville is a political subdivision of the State of Montana governed by a Mayor and Council

(Commission) duly elected by the registerad voters of the Town. The Town utilizes the Mayor/Council form of government.

The accompanying financial statements present the primary government and its component units, entities for which the government
is considered to be financially accountable. Blended component units are part of the government's operations. Each discretely
presented component unit is reported in a separate column in the government-wide financial statements to emphasize that it is
legally separate from the government, but s financially accountable to or fiscally dependent upon the primary government or their
omission from the financial statements would be misleading or incomplete.

Blended Component Unit: N/A

Discretely Presented Component Unit: N/A

. Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes in net assets) report information

on all of the nonfiduciary activities of the primary government and its component units. For the most part, the effect of interfund activity has
been removed from these statements. Governmental activities, which normally are supported by taxes and intergovernmental revenues, are
reperted separately from business-type activities, which rely to a significant extent on fees and charges for support. Likewise, the primary
government is reported separately from certain legally separate component units for which the primary governments is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are offset by program
revenues. Direct expenses are those that are clearly identifiable with a specific function. Program revenues include: 1) charges to customers
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even though the latter are excluded
from the government-wide statements. Major individual governmental funds and major individual enterprise funds are reported in separate
columns in the fund financial statements.

-14 -



TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES - cont.

. Measurement focus, basis of accounting, and financial statement presentation

The governmeni-wide financial statements are reported using the economic resources measurement focus and the acerual basis of accounting,
as are the proprietary fund and fiduciary fund financial statements. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash fiows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statemants are reported using the current financial resources measurement focus and the modified accrual basis
of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues are considerad to be available when
they are collectible within the current period or scon enough thereafter to pay liabilities of the current period. For this purpose, the government
considers revenues to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting, However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, licenses and interest associated with the current fiscal period are all considered to be susceptible to accrual and so have been
recognized as revenues of the current period. Only the portion of special assessments receivable due within the current fiscal period is
considered fo be susceptible to accrual as revenue of the current period. All other revenug items are considered to be measurabie and
available only when cash is received by the government. Taxes and assessments receivable remaining uncollected at year end are offset by
a deferred revenue since they are not available to pay liabilities of the current period.

The government reports the following major governmental funds:

General Fund - This is the government's primary operating fund. It accounts for all financial resources of the general government,
except those required to be accounted for in another fund.

The government reports the following major proprietary funds:

Water Enterprise Fund - This fund is used to account for the operating and noncperating revenues and expenses of the public water
utility system. The fund is maintained on the full accrual basis 6f accounting.

Sewer Enterprise Fund - This fund is used to account for the operating and nonoperating revenues and expenses of the public sewer
utility system. The fund is maintained on the full accruai basis of accounting.

Airport Enterprise Fund - This fund is used to account for the operating and nonoperating revenues and expenses of the Town airport
The fund is maintained on the full accrual basis of accounting.

Additionally, the government reports the following fund types:

Pension Trust Funds - These funds are used to account for the activities of a local retirement plan which accumulates resources for
pension benefit payments to qualified employees.

v T



TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont.

. Assets, liabilities, and net assets or equity - cont.

5. Capital assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks, curbs, efc), are reported
in the applicable governmental or business-type activifies columns in the government-wide financial statements. Capital assets, other than
infrastructure assets, are defined by the County/City/Town as assets with an initial cost of more than $5,000 and an estimated useful

life in excess of 1 years. Such assets are recarded at historical cost or estimated historical cost if purchased or constructed.

Donated capital assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives are not capitalized.

Property, plant, and equipment of the primary government, as well as the compenent units, is depreciated using the straight line method over
the following estimated useful lives:

Assets Years
Buildings 39
Building improvements 10-39
Machinery 7
Source of Supply 50
Pumping Plant 15
Treatment 16-50

6. Compensated absences

As required by State law, the Town allows for employees to accumulate earned but unused vacation and sick leave benefits.

Unused vacation leave benefits are 100 percent payable upon termination and 1/4 of unused sick leave benefits are payable upon termination.
Such amounts are reported as liabilities in the appropriate governmental or business-type activity in the government wide statements.
Expenditures for unpaid vacation and sick leave benefits are recorded when paid in the governmental funds on the modified accrual basis of
accounting and expenses for vacation and sick leave benefits are recorded when accrued in the proprietary funds on the full accrual basis of
accounting.

7. Long-term obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term debt and other long-term
obligations are reported as liabilities in the applicable governmental activities, business-type activities, or proprietary fund type statement of
net assets. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bond issue using the
effective interest method. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs are reported as
deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond issuance costs, during the
current period. The face amount of debt issued is reported as other financing sources. Premiums received on debt issuances are reported as
other financing sources while discounts on debt issuance are reported as other financing uses. Issuance costs, whether or not withheld from
the actual debt proceeds received, are reported as debt service expenditures.

8. Fund equity
In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not available for appropriation or are
legally restricted by outside parties for use for a specific purpose. Designations of fund balance represent tentative managemant plans that are

subject to change.
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TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

RECONGILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

. Explanation of certain differences between the governmental fund balance sheet and the government-wide statement of net assets
The governmental fund balance sheet includes a reconciliation between fund balance - total governmental funds and net assets - govemmental
activities as reported in the government-wide statement of net assets. {Disclose here any element of that reconciliation which may require
further analysis for the reader to understand)

None

. Explanation of certain differences between the governmental fund statement of revenues, expenditures, and changes in fund
balances and the government-wide statement of activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a reconciliation between net changes in
fund balances - total governmental funds and changes in net assets of governmental activities as reported in the government-wide statement of
activities, (Disclose here any element of that reconciliation which may require further analysis for the reader to understand)

None

Explanation of certain differences between the proprietary fund statement of net assets and the government-wide statement of

net assets. :

The proprietary fund statement of net assets inciudes a reconciliation between net assets - total enferprise funds and nef assats of business-
fype activities as reported in the government-wide statement of net assets. (Disclose here any element of that reconciliation which may
require further analysis for the reader to understand).

None
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TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

COMPLIANCE AND ACCOUNTABILITY

. Budgetary Information

The Town adopts an annual budget for all of its funds in accordance with Title 7, Chapter 6, Part 40 of the Montana Code

Annotated. Statute requires the adoption of a preliminary budget, public hearings on the preliminary budget and the final adoption of the
budget by the later of the second Monday in August or within 45 calendar days of the receipt of the certified taxable valuations from the
Department of Revenue (county assessor). The Town must also submit a copy of the final budget to the Department of

Administration by the later of October 1 or 60 days after the recelpt of taxable values from the Department of Revenue.

State statute limits the making of expenditures or incurring of obligations to the ameunt of the final budget as adopted or as amended. Budget
transfers and amendments are authorized by law, and in some instances, may require further public hearings. Any budgest amendments
providing for additional appropriations must identify the fund reserves, unanticipated revenue, or previously unbudgeted revenue that will fund the
appropriations.

Appropriations are created by fund, function, and activity and may further be detailed by department, Expenditure limitations imposed by law
extend to the depariment level which is identified as the legal level of budgetary control.

Encumbrance accounting is not employed for the governmental funds. Encumbrances (e.g. purchase orders, contracts) outstanding at year
end are reported as reservations of fund balances and do not constitute expenditures or liabllities because the commitments will be
reappropriated and honored during the subsequent fiscal year.

. Excess of expenditures over appropriations

{Disclose here any instances of budget overdrafts at the activity level)
2384 Building Code Enforcment over budget by $2,561.05

2941 CDBG - ED Over budget by $8,701.25

2980 HB 645 MT Recovery Act $34,188.77

. Deficit fund equity

(Disclose here any instance of deficit fund equity balances and the reasons for such deficit)
Fund 2324 Building Code Enforcement ($10,770.19) Decline in revenues without an adjustment to planned expenditures.
Fund 2841 CDBG - ED ($5,000) Expecting remibursement for expenditures.
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TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

DETAILED NOTES ON ALL FUNDS

. Deposits and Investments

As of June 30, 20010, the government had the following investments;

Weighted Average
Investment Type Fair Value Maturity (Years)
U.S, Treasuries
Repurchase Agreements
State Short-Term Investment Pool (STIP)

e A A

Total fair velue
Portfolio weighted average maturity

Interest rate risk. The Town has no stated Interest rate risk as of June 30, 2010.

Credit risk. State law authorizes the Town to invest in the State Short-Term Investment Pool (STIP); repurchase agreements;

registered warrants of the County or of municipalities or school districts located in the County; U.S. government treasury bills, notes,
bonds and other treasury obligations such as state and local government series; general obligations of certain agencies of the United
States such as Federal Home Loan Bank; and U.S. government security money market funds if the fund meets sertain conditions. Credit
risk is minimized by compliance with State law.

Concentration of credit risk. The Town has no stated Concentration of credit risk as of June 30, 2010.

Custodial credit risk. In the case of deposits, this is the risk that in the event of a bark failure, the government's deposits may not be
returned to it. For an investment, this is the risk that, in the event of the failure of the counterparty, the Town will not be able

to recaver the value of its investments or collateral securities that are in the possession of an outside party. State law governs the
amount and types of security required to cover that portion of the deposits which is not guaranteed or insured according to law. Per state
law, when negotioatiable securites are furnished, such securities may be placed in trust and the trustee's raceipt may be accepted in lieu
of actual securities when such receipt is in favor of the treasurer or town clerk and his successors. Sections 7-6-202 and 7-6-206, MCA
severely limit the fypes of investments and time deposits which are permitted by the Town. Compliance with these statutes

minimizes the Town's custodial credit risk,

. Amounts due to and due from other funds
Due from other funds and due to other funds consist(s) of the following:

Account Number 131XXX Account 211XXX
Due from Due to
Due from Due to
Due from Due to
Due from Due to
Due from Due to
Total Due From Other Funds 0 Total Due From Other Funds 0
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TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

DETAILED NOTES ON ALL FUNDS - cont.

. Capital assets

Capital asset activity for the fiscal year ended June 30, 2010 was as follows:

Beginning Ending
Balance Increases Decreases Balance

Governmental activities:
Capital assets not being depreciated
Land 2,707.00 0.00 0.00 2,707.00
Construction in progress 0.00 0.00 0.00 0.00
Total capital assets not being depreciated 2,707.00 0.00 0.00 2,707.00
Capital assets being depreciated
Buildings 427,934.00 0.00 0.00 427,834.00
Intangibles/works of art 0.00 0.00 0.00 0.00
Improvements other than buildings 66,962.80 35,800.00 0.00 102,762.80
Machinery and equipment 430,406.00 0.00 0.00 430,406.00
Infrastructure 0.00 0.00 0.00 0.00
Total capital assets being depreciated 925,302.80 35,800.00 0.00 961,102.80
Less accumulated depreciation for.
Buildings (273,324.00) 0.00 (10,111.00) (283,435.00)
Intangibles/works of art 0.00 0.00 0.00 0.00
Improvements other than buildings (38,833.00) 0.00 {4,336.00) {43,269.00)
Machinery and equipment (358,286.00) 0.00 (20,200.00) (379,486.00)
Infrastructure 0.00 0.00 0.00 Q.00
Total accumulated depreciation (671,543.00) 35,800.00 {34,647.00) (708,190.00)
Total capital assets being depreciated 253,758.80 71,600.00 (34,647.00) 254,912.80
Governmental activities capital assets net 256,466.80 71,600.00 (34,647.00) 257,618.80
Business-type activities:
Capital assets not being depreciated 0.00
Land 863,197.69 663,197.69
Canstruction in progress 81,512.75 47,170.31 128,683.06
Total capital assets not being depreclated 744,710.44 47,170.31 0.00 791,880.75
Capital assets being depreciated
Buildings and system 165,977.00 155,877.00
Intangibles/works of art 0.00
Improvements other than buildings 2,316,200.21 230,853.30 2,547,143.51
Machinery and equipment 354,532.00 354,532.00
Source of supply 84,754.00 84,754.00
Pumping plant 18,900.00 18,900.00
Treatment plant 4.350,128,20 4,350,129.20
Transmission and distribution 0.00
General plant 0.00
Tofal capital assets being depreciated 7,280,582.41 230,853.30 0.00 7,611,435.71
Less accumulated depreciation for:
Buildings and system (76.909.95) (4,000.00) (80,909.95)
Intangibles/works of art 0.00
Improvements other than buildings (637,623.74) (150,028.00) (787,651.74)
Machinery and equipment (173,169.33) {14,256.00) (187,455.33)
Source of supply (83,058.84) (1,695.00) {84.753.84)
Pumping plant (18,800.00) {18,900.00)
Treatment plant (1,616,072.76) (86,583.00) (1,702,655.76)
Transmission and distribution 0.00
General plant 0.00
Total accumulated depreciation (2,605,764.62) (256,562.00) 0.00 (2,862,326.682)
Total capital assets being depreciated 4,674,817.79 (25,708.70) 0.00 4 649,109.09
Busingss-type aclivities capital assets net 5,418,528.23 21,461.61 0.00 5,440,989.84
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TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

4. DETAILED NOTES ON ALL FUNDS - cont.

C. Capital assets - cont.
Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities;

General government 2,387.00
Public safety 19,366.00
Public works 10,015.00
Public heaith 0.00
Social and economic services 0.00
Culture and recreation 2,879.00
Housing and community development ’ 0.00
Conservation of natural resources 0.00
Uncatagorized 0.00
Total depreciation expense - governmental activities 34,647.00

Business-type activities:

Water utilities 16,535 00
Sewer utilities 76,698.00
Solid Waste services 163,329.00

Ambulance services

Total depreciation expense - business-type activities 256,562.00

D. Operating leases
The Town leases certain facilities and equipment under noncancelable operating lease arrangements. Total

costs of the leases for the fiscal year ended June 30, 2010 were $0.00 The future minimum lease payments
for these leases are as follows:

Year ending June 30 Amount

20

20

20__

20

20

20 -20
Total 0.00

E. Long-term debt
The Town has assumed the following long-term debt:

1. General Obligation Bonds The town has no General Obiigation Bonds as of June 30, 2010,

Issue | Interest | Termof | Final Bonds Qutstanding Annual
Purpose Date Rate years maturity | issued |. June 30, 2010 serial payment
Total G.0. Bonds 0 0
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TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

DETAILED NOTES ON ALL FUNDS - cont.

E. Long-term debt - cont.

2. Revenue Bonds

Bonds payable at June 30, 2010 are comprised of the following issues:

Issue Interest | Term of Final Bonds QOutstanding Annual
Purpose Date Rate years maturity issued June 30, 2010 serial payment
Sewer RUS #1 12/19/2000| 4.50% 40 5/19/2040 1,250,000 1,116,866.35 67,500
Sewer RUS #2 12/19/2000| 4.50% .40 5/19/2040 814,000 727,305.98 43,956
Total Revenue Bonds 1,844 172 31 111,456
3. Special Assessment Bonds Bonds payable at June 30, 2010 are comprised of the following issues:
Issue Interest | Term of Final Bonds Quistanding Annual
Purpose Date Rate years maturity issued June 30, 2010 serial payment
Tofal Sp. Assess. Bonds 0 0
4. Contracts, notes, or loans
Date of
Interest Outstanding Last
Purpose Original Amount Date of Issue Rate June 30, 2010 Payment
Montana Aeronautics #1 38,000 8/28/2001 4.75% 3,880 2/28/2011
Montana Aeronautics #2 46,045 1/17/2008 4.13% 35,211 2128/2018
Total 39,091

F. Property leased to others

The following represents property owned by the Town which is leased to other governments, organizations, or
individuals for specific purposes:

Whom leased to

Description of leased property

Duration of lease

inimum annual payment
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TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

OTHER POST EMPLOYMENT BENEFITS (OPEB) NOTE DISCLOSURE
(Note: The following note disclosure should be modified, as appropriate, to correctly describe the Jocal government's
OPEB. This illustration represents a disclosure for a city or town that participates in the MMIA group health insurance
plan. The "Plan Description" portion of this illustration will need to be modified for local governments that are self-
insured purchase a commercial group insurance plan, belong to MACO Health Care Trust, etc.)

Post Employment Benefits Other Than Pensions (OPEB)

(Include this first sentence only in the year of implementation.)

The City/Town implemented GASB Statement 45 for fiscal year 2010, and for the first time reports an expense and
liability for the "other postemployment benefits" {OPEB) it provides.

The City/Town allows it retired employees to continue to participate in its group health insurance plan at a premium rate
that does not cover all of the related healthcare costs. This results in an OPEB referred to as an “implicit rate subsidy "
OPER Is considered to be a long-term liability and is recorded on the madified accrual basis for governmental funds,
and on the accrual basis for proprietary funds and the Government-wide Statements of Net Assets and Activities.

Plan Description: The City/Town is a member of the Montana Municipal Interlocal Authority (MMIA), a local government
risk retention pool which administers the City's/Town's group health insurance plan, an agent multiple-employer defined
benefit plan. As required by State law (MCA 2-1 8-704), the City/Town provides its employees who retire, along with their
eligible spouses and dependents, the option ton continue to participate in the City's/Town's group health insurance plan
until the retiree becomes eligible for Medicare coverage. To continue this health insurance coverage, the retirees are
required to pay the full amount of their premium. State law does not require that the City/Town provide the same premium
rates fo retirees as it pays for its active employees, nor does it require that the City pay any portion of the retiree
premiums. Premium rates and healthcare benefits may be administratively altered at the end of any contract year.

MMIA issues an annual financial report that can be obtained at'
Montana Municipal Interlocal Authority
PO Box 6669
Helena, MT 59604-6669

Funding Policy: The plan is unfunded by the City/Town, and retirees receiving benefits contribute 100% of their
premium on a "pay-as-you-go” basis.

The City/Town pays $ or % of the premium for its active employees, and contributes nothing to the
premium for its retirees. For the current fiscal year, premiums for the City/Town's retirees varied between $

and $ per month, and premiums for the City's active employees varied between $ and §

per month, depending on the coverage selected.

OR
For the current fiscal year, premiums for the City/Town's retirees and active employees were at the same rate, and
varied between $ and § per month, depending on the coverage selected.

Active employees and Retired members received benefits through the City's healthcare plan.
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TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

OPEB Continued:
Annual Required Contributions: The annual required contribution (ARC), an actuarially determined amount, represents

a level of funding that, if paid on an ongoing basis, is projected to cover the normal cost each year and amortize any
unfunded actuarial liabilities over a period not to exceed 30 years,

Annual OPEB Cost

Annual Required Contributions (ARC) as of June 30, 20___
Net OPEB Obligation at July 1, 20__

Interest on Net OPEB Obligation

Amortization Factor

ARC Adjustments

Annual OPEB Cost

Net OPEB Obligation (Note: this example assumes transition year. Provide this information for
the current and 2 preceding years, as applicable, in subsequent years.)

Net OBEP Obligation at July 1, 20__

Annual OPEB Cost (Expense)

Contributions Made

% of Annual OPEB Cost Contributed

Net OPEB Obligation at June 30, 20

Funded Status (Note: This example assumes no funding of the liability. Adjust as necessary.)
Actuarial Valuation Date

Actuarial Value of Assets 0

Actuarial Accrued Liability (AAL)

Unfunded Actuarial Accrued Liability (UAAL)

Funded Ratio

Annual Covered Payroll

Ratio of UAAL to Annual Covered Payroll

Actuarial Methods and Assumptions: Actuarial valuations involve estimates of the value of reported amounts and
assumptions about the probability of events far into the future. As such, actuarially determined amounts are subject

to continual revision as actual results are compared to past expectations and new estimates are made about the future.
Actuarial calculations reflect a long-term perspective. Consistent with that perspective, actuarial methods and
assumptions used include techniques that are designed to reduce short-term volatility in actuarial accrued liabilities
(AAL) and the actuarial value of assets.

Calculations are based on the types of benefits provided under the terms of substantive plan (the plan terms as
understood by the City/Town and plan members) at the time of the Fiscal Year actuarial valuation and on the
pattern of sharing of costs between the City/Town and plan members to that point. The projection of benefits for financial
reporting purposes does not explicitly incorporate the potential effects of legal or contractual fund limitations on the
pattern of cost sharing between the employer and plan members in the future.
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TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

OPER Continued:
Actuarial methods and significant assumptions used: (disclose items with * only if applicable)

Actuarial cost method;
Method(s) used to determine the actuarial value of assets
(N/A if OPEB not funded):
Inflation rate:
Investment return:
Participation rate:
* Post-retirement benefit increases:
* Projected salary increases:
Healthcare cost trend rate (include different rates for successive
year, if applicable)
Amortization method (level dollar or level percentage or
projected payroll):
Amortization pericd and basis (e.g. 30 yeatrs; open OR closed):

The required Schedule of Funding Progress immediately following the notes to the financial statement is designed
to present multiyear trend information about whether the actuarial value of plan assets is increasing or decreasing over
time relative to the actuarial accrued liability for benefits.

Note: If the Alternative Measurement Method has been used, that fact should be disclosed, along with the source
or basis of all significant assumptions or methods selected. ‘
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TOWN OF STEVENSVILLE
REQUIRED SUPPLEMENTARY INFORMATION
FISCAL YEAR ENDING JUNE 30, 2010

OTHER POST EMPLOYMENT BENEFITS PLAN
RETIREE HEALTH INSURANCE
SCHEDULE OF FUNDING PROGRESS

FY20_ Fyza FY20

Actuarial Valuation Date

Actuarial Value of Assets

Actuarial Accrued Liability

Unfunded Actuarial Accrued Liability (UAAL)
Funded Ratio

Annual Covered Payroll

Ratio of UAAL to Annual Covered Payroll

Note: The City implemented GASB Statement 45 for the fiscal year ending June 30, 20____. As such,
information from only one actuarial valuation is available. As additional actuarial valuations are performed, this
Schedule will be expanded to include information for the most recent and two preceding valuations, and will
include disclosure of any factors that significantly affect the identification of trends in the amounts reported.
The City is required to have biennial OR triennial actuarial valuations.

* For single-employer or (agent) individual-employer OPEB plans with a total membership of 200 or more an
actuarial valuation is required at least biennially.

* For single-employer or (agent) individual-employer OPEB plans with a total membership of fewer than 200 an
actuarial valuation is required at least triennially.

* The Alternative Measurement Method (AMM) may be used if your government is either a sole or agent employer
with fewer than 100 total plan members.

**Plan members are defined as:
1. Employees in active service
2. Terminated employees who have accumulated benefits but are not yet receiving them
3. Retired employees and beneficiaries currently receiving benefits
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TOWN OF STEVENSVILLE
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

DETAILED NOTES ON ALL FUNDS - cont.

G. Pending Litigation

The follewing is a list of pending litigation against the entity and the amount of damages claimed by the plaintiff. Indicate in the potential

of loss column if all or a portion of the damages will be coverd by insurance if the entity suffers a loss.

Case

Potential of loss* (Mark with X)

Damages requested 1

2

3

None

*The potential for loss
1 - Probable - The future event or events are likely to occur.

2 - Reasonably possible - The chance of the future event or events ogcurring is more than remote but less than likely.
3 - Remote - The chance of the future event or events occurring is slight, .

H. Restatements/prior period adjustments

During the current fiscal year, adjustments relating to prior year's transactions were made to the fund balance and

The following is a schedule of these adjustments:

retained earnings accounts.

Fund Amount

Reason for adjustment

Total 0.00

l. Pension and retirement plans

The entity participates in the Montana Public Employees Retirement System,

Employer share of

the Sheriff's Retirement System, and the Teacher's Retirement System. The refirement Employee share of
contributions to the plans for the fiscal year are as follows: contribution retirement Total
expenses contribution
a. Public Employee's Retirement System (County/City/Town) 24,124.77 23,544.31 47,669.08
b. Sheriff's Retirement System (County) 0.00
¢._Teacher's Retirement System {County) 0.00
d. Other 0.00
Total 24,124.77 23,544.31 47,669.08
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TOWN OF STEVENSVILLE

NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2010

BOC SUPPLEMENT SCHEDULE

Intergovernmental expenditures - Of the expendilures reported, detail below those expenditures made to other governments on a cost-

sharing basis.

Amount - Omit Cents

Purpose Paid to local governments Paid to state
MOt
Airports
M52
Libraries
M3z
Health
Mi2
Local schools
M70 L7e
Welfare
M89 188
Other

Salaries and Wages - Report here the total salaries and wages paid to all employees of your
government before deductions for soclal securlty, retirement, etc. Include also salaries and wages

paid to employees of any utility owned and operated by your government.

Debt outstanding

A, Long-term debt autstandi_ng, issued and retired

Amount - Omit cents

503612

Amount -- Omit cents
Bonds Outstanding Bonds during the fiscal year Qutstanding as of June 30, 2010
Purpose July 1, 2009 Issued Retired General Obligation Revenue bonds
19A 20A 39A 41A 44A
Water utility
19X 29X 38X 41X 44X
Sewer utility 1,871.,952.55 27,780.24 1,844,172.31
18C 26C 3sC 416G 44C
Gas uility
198 288 398 418 448
Electric utility
10X 20X 39X 41X 44X
All other
B. Short-term debt
Type Beginning of fiscal year End of fiscal year
81V B4V
Registered warrants
Coniracis payable 49,091.50 39,081.00
Notes payable
Totals

securities, or any other cash related item.

Cash balances by fund type - Cash may consist of cash on hand, checking, savings, repurchase agreements, certificates of deposit,

Type of funds Amount -- Omits cents

We1

General fund (1000} 157,600
W61

Special revenue funds (2000) 315,337
W01

Debt Service funds (3000) 0
W31

Capital projects funds (4000) 51,602
W61

Enterprise funds (5000) 691,875

Internal services funds {6000) 0

Trust and agency funds (7000) 162,867

Permanent funds (8000) 0

Total cash all funds 1,379,282

Form BOC-1
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Town Council
Town of Stevensville, Montana

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of Town of
Stevensville, Montana (Town) as of and for the year ended June 30, 2010, and the related notes to the
financial statements, which collectively comprise the Town’s basic financial statements, and have issued our
report thereon dated February 21, 2014.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Town of Stevensville’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of Town of Stevensville’s internal control.
Accordingly, we do not express an opinion on the effectiveness of Town of Stevensville’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over financial
reporting that might be material weaknesses or significant deficiencies and therefore, material weaknesses or
significant deficiencies may exist that were not identified. However, as described in the accompanying
schedule of findings and responses, we identified certain deficiencies in internal control that we consider to
be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. We consider the
deficiencics described in the accompanying schedule of findings and responses to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with governance.

L
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether ’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.
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GALUSHA, HIGGINS & GALUSHA, PC
Certified Public Accountants and Advisors

Helena, Montana
February 21, 2014
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SCHEDULE OF FINDINGS AND RESPONSES

Finding 2010-1:

Criteria: Generally Accepted Accounting Principles require financial accounting records and source
documentation to support the activity recorded in those records.

Condition: For the year ended June 30, 2010, the Town of Stevensville did not maintain adequate accounting
records to support the balances and transactions recorded in the Town’s accounting system.

Cause: The Town of Stevensville experienced turnover in accounting personnel during the year prior to the
audit period. During the transition period, accounting records were not maintained according to established
procedures.

Effect or Potential Effect: The accounting records during the period were not sufficient to support the
amounts recorded and were therefore unverifiable for the purposes of the audit.

Recommendation: The Town of Stevensville has previously identified the issue noted above and has
implemented changes in personnel for the accounting functions to address the issue.

Responsible Official’s Response: Mayor Gene Mim Mack was appointed Mayor and assumed office on
September 23, 2011. Early in his tenure he identified the existing accounting deficiencies and took the
following corrective actions:
= Instituted measurable internal controls
= Made personnel changes resulting in more qualified staff at the Treasurer level
= Enlisted the help of Magda Nelson, Lead Accountant for the State of MT Department of
Administration Local Government Services Bureau to
o Provided ongoing GAAP training
o Supervised review of Town accounting procedures
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